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ROMPETROL RAFINARE S.A.
PROFIT AND LOSS STATEMENT
for financial exercise ending on 31 March 2017

{all amounts expressed in Lel ("RON"), unless otherwise specified)

RON

Intangible assels

Goodwill

Properly, plant and equipment
Financial assels

Delerred tax asset

Total non current assels

Inventorles, net

Recelvables and prapayments, nel
Derivative Financlal Instruments
Cash and cash equivalents

Total current assels

TOTAL ASSETS

Subscribad share capital
Share premium

Other resarves
Accumulated losses
Current year result
Total equity

Long-lerm borrowings from banks
Provisions

Total non-current liabillties

Trade and other payables

Derivativas

Short-term borrowings Irom sharsholders
Short-lerm borrowings from banks

Total current liabllities

TOTAL LIABILITIES AND SHAREHOLDERS'
EQUITY

YEDIL UTEKOV
Chief Executive Officer

Notes

n>
oc9nbow

10
10
10

13
14

11
27
12
12

December 31,
March 31, 2017 2018
16,072,157 16,724,850
152,720 152,720
2,969,120,491 3,018,053,823
1,629,020,055 1,629,020,055
271,373,514 271,373,514
4,885,738,937 4,935,324,962
929,578,478 816,627,179
1,404,413,794 1,018,626,207
- 22,980
21,307,632 45,891,549
2,355,289,904 1,881,167,915
7,241,038,841 6,816,492,877
4,410,920,573 4,410,920,573
232,637,107 232,637,107
3,168,718,617 3,169,670,514
{6.486,327,205) (6,556,328,713)
25,547,179 70,001,508
1,351,496,271 1,326,900,98%
181,112,483 281,763,783
302,311,412 302,311,412
483,423,875 584,075,195
4,233,569,696 3,750,363,002
935,506 -
981,637,259 1,065,970,431
189,876,234 69,183,260
5,406,118,695 4,905,516,693
7,241,038,841 6,816,492,877
VASILE-GABRIEL MANOLE

Chief Financlal Officer

(s

Explanatory notes from 1 h\zzyﬂ part offhase finandal statem

enis
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ROMPETROL RAFINARE S.A.
PROFIT AND LOSS STATEMENT

for financial exercise ending on 31 March 2017

(all amounts expressed In Lel {*“RON’), unless otherwise specified)

RON
Nal revanues
Caost of sales

Gross profit

Selling, general and administralive expenses
Other operating revenues / expenses, nat

Oparating profit/ {loss)

Financlal cost

Financial Income

Net foreign exchange galns / (losses)
Profit/(loss) before income tax
Dalamred lax

Net Profit/ (Loss)

Earnings per share (bani/share)

CATALIN DUM
Presidant of the

YEDIL UTEKQV
Chiat Exacutive Officer

Notes

15
16

17
18

19
19
18

20

23

January - March January - March
2017 2016

2,357,915,945 1,736,120,212
(2,258,536,044)  (1,661,577,601)

598,379,901 24,542,611

{61,307,449) (53,084,976)
(8.224,012) 578,534

28.948.490 22,056,159

(38,750,747) (29,974,260)
8,435,764 2,773,032
27,013,722 170,846,863

25,547,179 185,701,804

25840179  16%70L804
0.06 0.38

VASILE-GABRIEL MANOLE
Chief Financial Officer

&M}OU"@C\

Explanatary notes from 1 to 28 are part of these financial siatements
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ROMPETROL RAFINARE S.A.
OTHER ELEMENTS OF THE GLOBAL EARNINGS
for financlal exercise ending on 31 March 2017

{all amounis expressed In Lel ("RON"), unless otherwise spacified)}

Net Profit / (Loss)

Other comprehensive income

Aciuarial gain / (losses) relating to relirement bensfits
Galns / {losses) from derivatives

Other comprehensive Income for the year, net of tax

Tolal comprehensive income for the year, net of tax

Tq:‘;;.}

—~ N

AT T
CATALIN DUMIT G ALC{N S
Prasident of the Board of D Sy “\

YEDIL UTEKOV
Chief Executive Officer

Q12017 Q12016
25,547,179 165,701,804
(951,897) .
(951,897) E
24,595,282 165,701,804
VASILE-GABRIEL MANOLE

Chlef Financial Office

(o

Explanatory notes fram 1 to 28 are par ol these financial stalements
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ROMPETROL RAFINARE S.A.
STATEMENT OF TREASURY FLOWS
for financial exercise ending on 31 March 2017

{all amounls expressed in Lal ("RON"), unless otherwisa specified)

March 31, 2017 Decombygr 31, 2016
Net resull before income tax 25,547,179 165,701,804
Adjustmonis for:
Dapreciation and amortisation €8,534,038 67,711,458
Provisions lor receivablas and inveniories (incl writg-oll) 7,903,903 523,582
Provision for snvironmaontal labiliies and Eigations - -
Rastructuring and ratiremant banalit provisions - -
Expansas with panalilas 2,282 85,860
Intarast axpanses 38,750,747 29,874,260
Inrarasl income (8,432,0386) (2,773,032)
Income from dividends 5 .
Losses/gaing from derivalives 8,589 -
(Galn)Loss on sala or disposal of propedy, plant and equipmant (2,801) -
Unraslised foreign exchange {gain)loss from resiatement end monetary
flams {77.314,703) {153,807,529)
Cash generalad from operstions bafors working capital changes 52,898,003 107,416,413
Nat working capital changes in.
Recaivables and prepaymanis (387,842,446) 185,588,437
Inveniores { 120,655,202} (104,152,718}
Trada and olhor payatles, including payablas variation for capilal expenditures 879,920,186 168,591,645
Change In working eapital Inn22518 220,027,383
Cash paymenia for derivatives, net {126,731) -
Nel cash provided by/{usad In) operaling activities 423,891,750 327,443,776
Cash Nows from Investing activitias
Purchase of proparty, plant and equipment {16,802,578) (8,528,558)
Purchass of intangible assais ({146,335) {49,547)
Dividonds recelved o -
Net cash used in Investing activities {16,948,913) {8,578,105)
Cash flows from lfinancing activitisa
Cash pooling {354,595,009) {180,631,961)
Shon - tarm loans/ (rapaid i) raceived from banks, nat 100,751,600 (12,073,679)
Long - tamm loans received rom banks . .
Long - tenm loans repaid o banks (95,835,645) {111,359,580)
Short - tarm loans {repaid to)/ racaived from shareholdens (40,283,727 8,128,791
Intarest and bank chargas paid, nel {30,624,016) (27,201,228)
Net cash from financing aclivitisa (431,528,794) {323,127,657)
Increase / (Decrease) in cash and cash equlvalanta (24,583,917) {4,261,986)
Cash and cash squivalents at the beginning of pariod 45,891,549 8,773,868

21,307,632 2,511,883
VASILE-GABRIEL MANOLE
Chief Financial Officer

YEDIL UTEKOV
Chief Executlve Officer

e

Explanalory noles from 1 1cA28 afe pant of (hesa linanclal slatements
]
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ROMPETROL RAFINARE S.A.

NOTES TO THE FINANCIAL STATEMENTS

For financlal exercise ending on 31 Merch 2017

{All amounis expressed in Lal ("AON"), uniless otherwise specilisd)

1. GENERAL

Rompeirol Ralinare S.A. {hereinafisr refarred lo as “the Company” is a company Incorporated under
Romanlan laws. The Company operates two relinaties Pelromidia and Vega. Pelromidia Refinery is the
one with the highest capacity (of 5 million lons/annum, nameplale capaclty) and the only Romanlan
relinary at the Romanlan Black Sea shora, which processes exclusively imported crude ofl and producas
E.U. standard mator fuels, other petroleum products and certaln pelrochemicals. Peiromidia relinery was
designed and bulll during 1975 and 1977 and was further upgraded in the early ‘205 and between 2005 -
2012, Vega relinery was built In 1805 and upgraded in the following decades.

Rompetrol Ralinara S.A. production faciiities are located in Romania. The number of employees of the
Company as at 31 March 2017 Is 1,076, respectively 1,1077 as at 31 Decembar 2016,

Tha ragistered address of Rompatrol Ralinare S.A. 1s 215 Navodari Blvd., Constanta, Romania.
Rompelro! Ralinars S.A. Is a jolnt stock company listed in the Bucharest Stock Exchange since 2004.

The Company is a part of the KMG International N.V The consolidated financial stalemenis are prepared
at Ihe lavel of the parent company KMG Intemational N.V., with the head office localed at World Trade
Canler, Strawinskylaan 807, Tower A, Blh Floor, 1077 XX, Amsterdam, The Netherlands. These annual
financial statements are public.

The ullimate parent of the KMG Inlarnational NV, is lhe company *National Welfare Fund Samruk
Kazyna” JSC, an enlily wilh its haadquarters In Kazakhstan and owned by the Kazakh Siate.

The company also preparas consolidated financlal slalements that have a public characler and are
available on the website of the company, www.rompelrol.com, al the section Aelation with Invesiors,
subsection Rompetrol Refining.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
&) Basis of preparation end stalement of compliance

Effective as of 31 December 2012, tha standzlone financial statements of the Company are prapared in
accordance with the Order of the Minlster of Public Finance no. 12686/2012 subsequent amended by
Order of the Minlster of Public Finance no. 2844/2016 for approval of the Accounling regulations in
compliance with the Intamational Financial Reporting Slandards applicable to the companies whose real
eslate values ase accepted for transaction on a regulated markel. These slipulations are compliant with
the requirements of the Intemational Financlal Reporting Slandards as approved by the European Union,
except the regulations ol 1AS 21, the Elfects of the exchange rate variation with regards to the funclional
currency.

For the purpose of preparing these Financial Statements, in accordance with the requirements of the
Romanian law, the Company’s functlonal currency Is the Romanian leu (RON).

The slandalone financial staterments were prepared based on the historical cost, excepl for financial
instrumenls which are presented at the fair value in the account of profit and loss, and in the statement of
other comprehensive income, raspectively.

The standalone financla! stalemenis are preparad In RON and all the values ars rounded up lo the
closast amount in lel, if not otherwlse indicaled.




ROMPETROL RAFINARE S.A,

NOTES TO THE FINANCIAL STATEMENTS

For financial exercise ending on 31 March 2017

{All amounis expressed in Lel ("RON7), unless olherwisa specified)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
b) The going concern

The linancial statements of the Company are prepared on a golng concem basis. As al 31 March 2017
and 31 December 2016, the Company raported net assels amounted to RON 1,351 milllon and RON
1,327 million respectively. For the exerclse ended as at 31 March 2047 and 31 Decembar 2016 , the
Company reported a profit of AON 25.55 million, and of RON 70 mlilion respectively. The accumulated
losges Incurred so far are due to the fact that tha Company has been affected by the specific of tha
refining aclivity, characterized by a slgnificant volatility and fower refinery margins In the past years but,
consldering that the massive investmenl trend of the last pericd that seeks lo obtain positive financial
resulis thus will decreass the cumulated loss recorded so {ar.

The stralegy for the lollowing years is a mix of projecls optimlzation of production costs and improvement
of production yields. The maln objective for the naxt years is the extension of the distribution operatlons in
the Black Sea counlries, lo benefit from a vertical integration with the rellnery operations In order to
improve the financial peddarmance, the following measures hava been taken:

» Reducing the refinery costs for the purpose of rendering the processes efficien! and increasing
profitability.

* Improvement of tha product mix in order lo increase the shara of higher margin products

The management claims that thess davelopments will lead 1o an improvement of the Group capacily to
support lis ongolng operations,

The company's net assets decreased lo less than half the vaiue of the subscribed share caplial, the
Company’s management Inlends to regulate this situation of the rallo belwaen the net assels of the
Company and ils shara capilal, within the term provided by law, according to article 153.24 of Law no.
3171980 regarding the lrade companies, as amended and in accordance with statutory declslons.

Therelore, the Board of Direclors met In session on 10 November 2016 summon General Meeting of
Shareholders, held on 19 December 2016. The agenda of the meeling, among other topics discussed,
establishad as a point - conlinuing lhe company's aclivity in accordance with art. 153.24 of Law. no
3141990 regarding the trade companles, republished, and that will take the necessary steps to resolve the
situation of the net assel. The General Meeling of Shareholders heid on 19 December 2016 decided
conlinuing the company's activity and decided to set 31 Decembar 2017 as date for resolving the
siluallon mentioned above.

Also, considering the Company's plans for 2017, and olher aspecls above mentloned, it is considered that
the preparation of the financial statements Is based on the ongoing activity principle.

c) Changes In accounting policies

The accounling policles adopled ara consistent with those of the previous financial exercise.

d) Standards issued but not yet effective and are not early adopted
The Company has nol early adopled Ihe following slandards/interpretallons:

a IFRS 9 Financlal Instruments — Classification and measurement

The standard is efleclive for annual periods beginning on or after 1 January 2018, with sarly
application permitted. The final verslon of IFRS 9 Financlal Instruments rellects all phasaes of the
financial instruments project and replaces 1AS 39 Financial Insiruments: Recognition and
Measurement and all previous versions of IFRS 9. The standard introduces new raquiraments for
classification and measurement, impairment, and hedge accounting. The Company Is in the
process of assessing the impact of this amendment o the financial positlon or performance of the
Company.




ROMPETROL RAFINARE S.A.

NOTES TO THE FINANCIAL STATEMENTS

For financial exercise anding on 31 March 2017

{All amounls expresssd in Lel ("RON’), unless otherwise specified)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

iFAS 15 Ravenue from Coniracts with Customears

The standard Is eifective for annual perlods beginning on or afler 1 January 2018. IFRS 15
eslablishes a five-step model that will apply to revenue eamed from a contracl with a customer
{with imlted excepllons), regardless of the type of revenue fransaction or the industry. The
standard's requlrements will also apply {o the recognition and measurement of galns and lossas on
the sale of some non-linanclal assels that are not an aulput of the entity's ordinary activities {e.g.,
sales of properly, plant and equipment or Inlangibles). Extensive disclosuras will be required,
Including disaggregalion of lotal revenus; information about performance abligations; changes in
contract assel and llablity accouni balances betwean periods and key judgments and estimales.
The Company has concluded on the preliminary assessment parformed on this new standard, that
no significant impacl will have on the Company’s financial position or performance.

IFRS 15: Aevenue from Contracts with Customers (Clarifications}

Tha Clarificalions apply lor annual perlods beginning on or after 1 January 2018 wilh earlier
application permitted. The objective of the Clarifications Is 1o clarify the IAS8's Intenllons when
developing the raquirements in IFRS 15 Revenue from Conltracts with Cuslomers, particularly lhe
accounting of identifying performance obligations amending the wording of the “separatsly
tdentifiable” principle, of princlpal versus agent conslderalions including the assessment of
whether an enlily Is a principal or an agent as well as applications of control principle and of
ficensing providing additional guidance for accounting of intellactual property and royatties. The
Clariflcatlons also provide additional practical sxpedienis (or entilies that either apply IFRS 15 fully
retrospectively or that elecl to apply the modifisd setrospeclive approach. These Clarifications
have not yet bean andorsad by tha EU. The Company Is in the process of assessing the impact of
this new standard on the Company’s financial position or performance.

IFRS 16: Leases The standard Is eHfaclive for annual perlods baginning on or after 1 January
2018. |FRS 16 sefs out the prnciples for the recognilion, measurement, presentation and
disclosure of leases for both parties to a confract, i.e. the customer (‘lessee’) and the suppliar
{'lessor'). The new standard requires lessees to recognize most leases on thelr financlal
stalemenls. Lessees will have a single accounting modsl for all leases, with cartain exemptions.
Lessor accounting Is substantlally unchanged. The standard has nol been yet endorsed by the EU.
The Company Is in the process ol assessing the impact of this amendment on the Company's
{inancial position or parformance.

1AS 12: Recognition of Deferrad Tax Assets for Unrealized Losses {(Amendments)

The Amendmenis become effective for annual periods beginning on or alter 1 January 2017 with
earlier application parmitied. The objective of the Amendments is to clarify the requiremenis of
deferred lax assels for unrealized Yosses In order to address diversity in practice In the appilication
of tAS 12 Incoma Taxes. The specific issues where diversity In practice exisled relale to the
exlslence of & deductible temporary difference upon a decrease in falr value, lo recovering an
asset for mara than its carrying amount, to probable future taxable profit and lo combined versus
separate assassmanl. These amendments have nol yet been endorsed by the EU. The Company
is in the process of assessing the Impact of this amendment on the Company's tinancial position or
performance.

IAS 7: Disclosure Initiative (Amendments)

The Amendments are effectiva for annual periods beginning on or alter 1 January 2017 with earlier
application permitled. The objective of the Amendments Is 1o provide disclosuras that enable usars
of financial slatemenis lo evaluale changss In liabllilies arising from financing activities, including
both changes arising from cash flows and non-cash changes. The Amandments speclfy thal one
way lo fullil the disclosura requirement is by providing a tabular reconcillation between the opening
and closing balances in the slatement of financial posilion for Habilitles arsing from financing
activities, Including changes from financing cash flows, changes arising from obtalning or losing
controd of subsidiaries or other businesses, the eifect of changes In foreign exchange rates,
changes In fair values and othar changes. These Amendments have not yet been endorsed by the
EU. The Company is in the process of assessing the impact of this amendment on the Company's
financial posilion or parformance.

10



AROMPETROL RAFINARE S.A,

NOTES TO THE FINANCIAL STATEMENTS

For financial exercise ending on 31 March 2017

(Al armounis expressad in Lef ("RON, unless otherwisa spacified)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

IFRS 2: Clessification and Measurement of Share based Payment Transactions
(Amendments)

The Amendments are elflective {or annual periods baginning on or after 1 January 2018 with earlier
application permitted. The Amendments provide requirements on the accounting for the effects of
vasiing and non-vesling conditions on the measurement of cash-setlled share-based payments, for
share-based payment transactions with a net setflement fealure for withholding tax obligations and
for modifications fo the terms and condilions of a share-based payment that changas lhe
classification of the transaction Irom cash-settled to equity-setiled. These Amendmenls have not
yel been endorsed by the EU. The Company is In the process ol assessing the impact of this
amendment on the Company’s financial position or performance.

IAS 40: Transfers to Investment Property (Amendmants)

The Amendments are effective lor annual periods beginning on or after 1 January 2018 with earlier
applicallon pemitted. The Amendments clarify when an enlity should transler property, including
property under construction or development inlo, or out of Invesiment proparly. The Amendmants
state that a change In use occurs when the proparty meels, or ceases to meel, the dafinition of
investment propery and there Is evidence of the changa In use. A mere changa in management's
intentions for the use of a properly does not provide evidence of a change in use. These
Amendments have not yat baen endorsed by the EU. The Company Is In the process of assessing
the Impact of this amendment on the Company's financial position or performance.

IFRIC Inlerpretation 22: Forelgn Currency Transactions and Advance Consideration

The Intarpratation is ellective for annual periods beaginning on or afier 1 January 2018 with eadier
application parmitted. The Interprelalion clarifies the accounting for transactions that include the
receipt or payment of advance conskderation in a forelgn currency. The Interpretation covers
foreign currency transactions when an entity recognlzes a non-monetary assel or a non-monsiary
liabllity arising from the payment or receipt of advance consideration before the entily recognizes
the related asset, expense or income. The Interprefation statas that the dale of the transaclion, {or
ihe purpose of determining the exchange rate, Is the date of initial recognition of the non-monetary
prepayment assel or deferred income liabllity. I there ara multiple paymenis or recelpis in
advance, then the enlily must determine & dale of the transactions for each payment or receipt of
advance consideration. This Interpretation has nol yat been endorsed by the EU. The Company is
in the process ol assassing tha Impact of this amandment on the Company's financlal position or
performanca,

The IASB has Issued the Annual Improvemants te IFRSs 2014 — 2016 Cycle, which is a
collection of amendmenis {o IFRSs. The amendmenis are effeclive for annual pariods beginning on
or after 1 January 2017 for IFRS 12 Disclosure of Interasls in Other Entitles and on or afier 1
January 2018 for IFRS 1 Firsi-time Adoption of Intemational Financial Reporting Standards and for
IAS 28 investmenis in Associales and Jolnt Ventures. Earlier application Is permitied for 1AS 28
invesiments In Assoclates and Joint Ventures. These annual improvemeants have not yet been
endorsad by lhe EU The Company Is In the process of assessing the impact of this amendment on
the Company's linancial pasition or parformance,

€} Significant professional judgements, estimelas and assumptions

The preparation of the financial statements requires that the management should issue professional
judgments, estimates and assumptions thal affect the reported amounls of revenues and expenses, ol
asssis and liabilities and the disclosura of contingent liabilities al the reporting date. The estimates and
associated assumplions are based on the previous experience and on other faclors consldered relavant.

However, uncertainly aboul these forecasts and esiimates could result In adjusting the accounling value

of the assels and liabilities In the future periods.

The estimales and assumplions that are the basis of the accounting judgemants are constantly reviewed.

Revisions to accounling astimatas are racognized In the perlod in which the estimate is ravised if the
revision affects that pariod or In the pesicd of the revision and tha future periods if the savision aftacts both

current and the future periods.

1y



ROMPETROL RAFINARE S.A.

NOTES TO THE FINANCIAL STATEMENTS

For financiat exercise ending on 31 March 2017

{All amounis axprassed in Lal (“RON'), unlass otherwise speciiied)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

The matlers presented bslow are consldered to be the most Impartant in understanding Lhe professionat
judgments that affect the praparation of these financlal statements and the uncertainties that could alfect
the resull of the operations, the financial position and the treasury flows.

The key assumpllons conceming the fulure and olher key sourcas of estimalion uncerainty at the
reporting date, that can lead to maleral adjustmsents lo the carrying amounts of asssls and liabilities
wilhin the next financial year, are described below. The Company based s assumptions and estimales
on paramelers avallable when the financial statemenis wese prepared. Existing circumsiances and
assumplions about future developmenls, however, may change due to market changes or circumslances

arising that are beyond the control of the Company. Such changes are reflacled in the assumptions when
they otcur.

- Impailrment of non-financial assets

The Company assesses al each reporting date whether there Is an indication that an asset may be
impaired. Il any indication exists, or when annual impairmeant testing for an asset Is requirad, the carrying
amounls for major property, plant and equipment are tested for Impairment. If assets are determined to
be impalred, the carrying amounis of those assets ara writlen down lo their recoverable amount, which [s
higher of fair value less costs lo sell, and valus in use determined as the amount of estimaled discounied
fulure cash flows. Impairmenis, axcepl lhosa related to goodwill, are reversed as applicable ta tha extent
that the evenis or circumstancas that triggered the orlginal impairment have changed.

Eslimales of luture cash llows are based on managament estimates of fulure commodity prices, markel
supply and demand and product margins. Other faclors that can fead to changes in estimales include
restrucluring plans and legislations changes. The recoverable amount Is sensitive to the discounl rate
used for the discounted cash flow model, as welt as the expecled fulure cash inflows and the grawth rate
used for exirapolation purposes,

- Provision for environmenlal liability

The Company Is involved In refining and pelrochemicals. Environmenlal damage caused by such
aclivitles may require the Company to Incur restoration costs to comply with the reguiations in force.
Analysls and estimales are performed by the Company together with lis technical and legal advisers, in
order to determine the probabliity, fiming and amounl involved with probable required oulllow of
resources. Estimated restoration cosls, for which cash outflow may be probable, ara racognized as a
provision In the Company's financial stalemenis. Whan the final determination of such obligalions differs
from the recognized provisions, difference is regislered In the Company's profit and loss account,

Additional detalls on the provisions related to the enviranment-relaled obligations are set oul in Nole 14.

- Daferred tax assets

Delerrad tax assets resulting from lhe unused lax losses are recognized only 1o the extent that il is
probable that taxable profit will be available, against which the lossas can be utilized, Significant
management judgment Is required to delermine the amount of defemed lax assels that can be
recognized, based upon the likely timing and the level of future taxable profils together with fulure tax
planning stralegies.

Addilional details on lhe dalerrad tax apphcable lo the corporale lax Note 20.
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ROMPETROL RAFINARE S.A.

NOTES TO THE FINANCIAL STATEMENTS

For financial exercise ending on 31 March 2017

{All amounis expressed in Lel ("RON"), unless otherwise specified)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
- Carrying value of trade and other recelvables

The Company assesses at each reporing date the requirement for an adjustmen! for impairment in trade
and other receivablas. The Company uses lIs Judgmenl, based on the nalure and exteni ol overdue
deblors and hislorical exparience, in order 1o estimate the amounl of such an adjusiment. The adjustmant
is recognized whera thare is an objective evidenca that a parlicular trade recelvabla or a group of trade
receivables are impaired.

- Carrylng value of Inventorles

The Company considers on a regular basis the carrying value of Inventories in compariscn lo planed use
of the inveniories, the effect of damaged or obsolete Inventorias, technical losses and the net realizable
value in comparlson lo the cost, basad on [atest available informallon and markat conditions. As
applicable, it Is recorded an adjustmant for impalrment of inventorles.

-~ Provision for litigations

The Company analyses s legal exposure regularly In order to determine whether provisions are required.
In delarmining the amount of the pravision, assumptions and estimates are made In relation to the
probability of losing thelitigation, the expecled claim 1o be paid and the axpactad liming of the payments,
Changes lo these eslimates could have a significant Impact on the amount of the provision.

Further detalls on the provislons ralating to litigations are provided In Notes 14, 18, 25.

f) Financial instruments

A linancial Instrument is any contract that gives rise to a financial assel of one entity and a financial
fiability or equity instrument of anolher entity.

a. Financial assels

Financlal assets are classified, at initial recagnition, as financial assels at fair value through profit or loss,
loans and recelvables, held-1o-maturity investments, avallabla-for-sale financial assets, or as derivatives
designated as hedglng instruments in an effective hedge, as appropriate. All financial assels are
recognized initially at fair value plus, In the case of financial assels nol recorded at falr value through
profil or loss, transaction costs that are attributable 1o the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequenl measurement financial assets are classlfied in four categorles:
+ Financlal assets at fair value through profil or loss
= Loans and receivables al amonized cost;
« Held-lo-malurily investmants, at amostized cost,
=  Available-for-sale financial assels, at fair value with the changes recognlzed diractly in aquily;

13



ROMPETROL RAFINARE S.A.

NOTES TO THE FINANCIAL STATEMENTS

For financial exercise ending on 31 March 2017

{All amounts expressed in Lel {*“RON"), unless olherwise specified)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial assets at fair value through profit or Joss

Financlal assels al fair valua through profil or foss include financial assets held for rading and financial
assels designaled upon inilial recognilion at fair value through profit or loss. Financial assels are
classified as held for trading Iif they are acquired for the purpase of selling or repurchasing In the near
ferm, Derivallves, including separaled embedded derivatives, are also classified as held for rading unlass
they are designated as effeclive hedging Instruments as defined by IAS 39. The Company has not
designated any financial assels al fair value through profit or lass. Financlal assels al fair value through
profit or loss are carried in the statement of financlal position at fair value with net changes in falr value
recognized in the statement ol profit or loss.

Loans and receivables

Loans and recelvables are non-derivative financial assels wilh fixed or delerminable payments thal are
not quoled in an active market. Afler Initial measurement, such financlal assats are subsequently
measured at amortised cost using the EIR (effective interest rate) method, less Impairment. Amortised
cosl is calculated by taking into account any discount or premium on acquisition and lees or costs that are
an integral pari of the EIR. The EIR amontisation Is included In finance income in the slatlement of prolfil or
loss. The losses arising from impaimmient ara recognised in the stalement of profit or loss in finance cosls
for loans and in cost of sales or alher operallng expenses for receivables.

Cerecognition

A financial assel (or, where applicable, a part of a linancial asset or part of a group of similar financial

assels) is primarily derecognized (l.e., removed from the Group's consofidated slatament of financial

position) when:

« The righls o receive cash flows from the asset have explred

Or

s The Group has transferred its rights 1o receive cash flows from the assel or has assumed
an cobligatlon {o pay the recelvad cash flows In [ull wilhgut matarial dalay to a third party
under a ‘pass-ihrough’ arrangement; and either (a) the Group . has iranslerred
substantially all the risks and rewards of the asset, or (b} the Group has neither
iransferred nor retained subslantially all the risks and rewards of the assel, bul has
transferved control of the asset

b. Financlal liabiiities
Initial recognition and measurameant
Financial liabilities are classified, at Initlal recognition, as financlal liabifities at fair value through profil or
loss, loans and borrowings, payables, or as derivalives designated as hedging instrumenis in an effeclive
hadge, as appropriate.

All financial liabililles are recognized Initlally at falr value and, in the case of loans and borrowings and
payables, nel ol directly attributable lransaction costs.

The Company's financial Habilities include trade and other payables, loans and borrowings including bank
overdralis and derivative financial instruments.

Subsequent measurement
The measurement of financial liabliitles depends on thelr classification, as described below:

* Financlal liabilities at fair value through profil or loss
+ Loans and borrowings al amerlized cost
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ROMPETROL RAFINARE S.A.

NOTES TO THE FINANCIAL STATEMENTS

For financial exercise ending on 31 March 2017

(All amounts expressed In Lel ("RON"), unless otherwise specified)

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Derecognition

A flinancial liabllity is deracognlzed when the chligation under the liabllity is discharged or cancelled or
expiras, When an existing financial liabliity is replaced by another from the samae lender on substantially
different terms, or the lerms of an exisling liabllily are substantielly modified, such an exchange or
modification is treated as he derecognition of the ariginal liabllity and the recognition of a new liabllity.
The diferance In the respective carrying amounts is recognized in the statement of profit or loss.

¢. Offselting of linancial instruments

Financial assels and financlal liabilities are ofisel and the net amount Is reported In the consolidaled
slatemanl of financlal position If there is a currently enforceable legal right lo offsst the recognised

amounts and there is an intention to seltle on a nel basls, o realise the assels and selile the liabiities
simultaneaously.

d. Impairment of financial assels

When the Company has transferrad s rights to recelve cash flows from an asset or has entered into a
pass-through arrangament, it evaluates if and 1o what extenl it has relained the risks and rowards of
ownership. When it has nellher transfemred nor retained substantlally all of the risks and rewards of the
assel, nor lransferred conlrol of the assel, the Company continues to recognise the translerred asset to
tha extenl of the Company's conlinuing involvement. In that case, the Company also recognises an
assoclaled liability. The transferred asset and ihe assoclated liabllity are measured on a basis that
reflects the rights and ebligatlons that the Company has retalned.

The Company assesses, al each reporling date, whether ihere is objeciive avidence that a financial asset
or a Company of financial assets is impalred. An impalment exisls if one or more avenis that has
occurred since the itial recognilion of the asset {an incurred ‘loss event’), has an impact on ihe
eslimated future cash flows of the financial asset or the Company of financial assets that can be reliably
estimated, Evidence ol impairment may include Indications that the debtors or a Company of deblors is
experiencing significant financial difficully, default or delinquency In interest or principal payments, the
prababilily that they will enter bankruptcy or olher financial reorganisallen and cbservable data indicating
that there is a measurable decrease in the estimated future cash flows, such as changas In arrears or
economic conditlons that correlate with defauilts.

g) Property plant and equipment

When assels are sold or disposed of, thelr cost and related accumulated depreciation are removad and
any income ar loss resulting from their cutpul is included in the profit or loss account.

The initial cosl of properiy, plant and equipment comprises ils purchase price, Including custom dulies
and non-refundable purchase taxes and any cosls directly attributable to bringing the assel to the locatlon
and 1he condilion necessary lor operatlon. Expanses Incurrad afler commissioning of the assel, such as
repairs and maintenance costs are recorded in the income profit and loss account in the perlod In which
the costs occurred. In situations where it can be demonsirated that expenses have increased the futura
economic benelits oblained from the use of Inlangible assels besides lhe standard evaluation of ils
performance, the expendilure is capitalized as addilional costs of the langibla assets.
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ROMPETROL RAFINARE S.A.

NOTES TO THE FINANCIAL STATEMENTS

For financiaf exercise ending on 31 March 2017

{All amounis expressed in Lel ("RON7, unless otherwise spacifiad)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Assels in progress reprasent Installations and buildings In construction and are presented at cost, lass
any Impalment losses. This includes the cost of construclion and other direct costs. Depreciation of these
assets and the others Is ragistared starling with the date when they are ready to be used for the activity
they are intended.

Buildings and other constructions 10 - 60 years
Tanks 20 - 30 years
Tools and other lechnological equipment 3 - 20 years
Vehicles S years
Fumniture and olfice equipment 3- 10 years
Compulers 3 years

Assels purchased under finance leases ava racordad in the statemen! of financial position and
depreciated over their axpeclad useful lives on the same basis as owned assels, or where shorter the
term of the relevant lease.

h) Intangible assats

Intanglble assels are measured initially at cost. Intangible assels are recognized If it Is probable Ihat the
future economic bensfits should be altributable to the asset and flow to the enterprise and if the cost of
the asssl can be measurad reliably. After initlal recognition, Intangible assels are measurad at cos! less
accumulaled amortizalion and any accumulated impairmen losses. Intangible assels are amortized on a
straight-line basis over ihe bast estimale of their useful lives:

Intanglble assets consisl of software and licenses and are amortized on a straighi-ling basis over3 - §
years, respeclively 24-25 years for tha lcenses lor transmission of technological data from the plant to
the Refinery command centre.

Development cosis for specific projects which ara reasonably anticipated to be recovered through
commerclal aclivity as wall as expendilure on acquired computer soflware licenses are capitalized and
amorilzed using tha stralghl-line method over Lheir useful lives, generally 3 years. The camrylng amount of
each intangible asset Is reviewad annually and adjusted for impairment where it Is considered necessary.
External and Intemal cosls specifically associaled with the maintenance of already existing computer
software programs arg expensed as incurred.

I} Financlal assets

Financial assels reprasent long-lerm strategic investments and are slaled at hislorical cosl, less any
adjustmenls Impairment caused by a diminished value. The main Indicators considered for ihe
idenlificalion of Impalrment are current and anticipaled resulis of the company in quastion, n the context
of the Industry in which it operates.

Further detalls on financlal assels ara provided in Note 6.
i} Impairment of non-financial assets

Al each reporling date the Company reviews the carrying amounts of its properiy, plant and equipment
and inlanglble assels to determine whelher there is any indication that ihose assels have sulfered an
Impairment loss. If any such indication exlsts, the racoverable amounl of the assel Is estimated In order to
determine the extent of the Impairment lpss {if any). Whera It Is not possible 1o estimata the recoverable
amount of an individual assel, the Company estimales the recovarable amount of the cash-generaling
unit to which the respeclive assel belongs.

The recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value
in use, the eslimated future cash flows are discounted to their prasent value using a pre-tax discount rate
that reflacls current market assessments af time value of money and risks specific to the assat for which
the astimates of fulure cash flows have not been adjusted.
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ROMPETROL RAFINARE S.A.

NOTES TO THE FINANCIAL STATEMENTS

For financial exercise ending on 31 March 2017

{All amounts expressad in Lel ("RON"), unless othenvisa specified)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

It the recoverable amounl of an asse! {(or cash-generating unit) Is estimated lo be less than lis carrying
amounl, the carrying amount of the assels (or cash-genaraling unit) is reduced to ils recoverable amount.
Impalrment losses are recognlzed as an expense immediately, unless the relevanl assel is staled at
ravalued amount in which case the Impalment loss Is frealed as a revaluallon decrease.

When an impalrment loss subsaquently revarses, the carrying amount of the asset (cash-generaling unit)
Is Increased 1o the ravised estimata of its recovarable amount, but so thal tha incraased carrying amount
does not excead the carrying amount that would have been determined had no impairment loss baen
recognized for the assel (cash-generaling unil) In prior years. A raversal of an impairmanl foss Is
recognized as income immediately, unless the relevant asset Is carried al a revalued amount, in which
case tha reversal of the impaiment loss s trealsd as a revaluatlon increase.

k) Provisions

Provislons ara recognlzed when the Company has a presant obligation (legal or construcliva) as a rasull
ol a past event, it is probable thal an outflow of resources embodying economic benefils will ba required
to settle the obligation and a reliable eslimate can be made of the amount of the obligation. Where the
Company expacls some or all of a provision o be reimbursed, the reimbursement Is recognized as a
separate assel, but only when the relmbursemenl is virlually cerain. The axpanse ralaled 1o any
provision is prasenied In the income statement net af any rimbursemant. If the effect of the lime value ol
monasy is matetal, provisions are discounted using a current pra-tax rate that reflects, where appropriate,
the risks specific to the (labllity. When dliscounting is used, the Increase in the provision dus fo the
passage of time is recognized as a finance cost.

Provisions are nol racognized for future operaling losses.

Provistons are measured af the present value of management's bast eslimate of the axpendiiure required
lo setlle the present cbligation at the reporiing daie. The discount rate used lo delermine the present
value reflects current market assessmenls of the time value of manay and ihe risks specific 1o the fiability.

Envirenmental liabliities

Environmental expenditure thal relates to current or future revenues Is expensed or capilalized as
appropriale. Expenditure that relates to an existing condition caused by pasi operations and that does not
contribule to current or future eamings is recorded in the profit and loss account.

The Company has an envircnmental palicy which complies with existing legislation and complles with any
obiigations resulting from lis environmental and aperalional licenses. in order to comply with all rules and
regulations the Company has sel up a monltoring system in accordance with tha raquiramenis of the
relevant authorities. Furthemmore, investment plans are adjusted to rellect any known fulure
environmental requirements. The above mentioned sxpenses are estimated based on the relevant
environmental studies,

Liabtities for environmental remediation costs are recognized when environmenlal assessments or clean-
ups are probable and the associaled costs can be reasonably estimated. Generally, the timing of these
provisions coincldes with the commitment 1o a formal plan of action or, If earlier, on divesiment or on
closurs of inactive sites.

1) Inventories

Inventories, including work-in-process are staled at the lower of cost and nsl realizable value. Nat
realizable value Is the selling price in the ordinary course of business, less the cosls ol completion,
markeling and distribution.

Cost comprises the acquisilion cost and other costs that have been incurred in bringing the Invenlories to
their present location and condition and Is detenmined by weighled average method for all the inventories.
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ROMPETROL RAFINARE S.A.

NOTES TO THE FINANCIAL STATEMENTS

For financial exercise ending on 31 March 2017

(All amounis expressed in Lef (“RON"), unless olherwisa specified)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
m) Recelvables

Trade recelvables are recegnlzed initially at fair value and subsequenlly measured at amortized cost
using the effactive inlerest method, less provision for impalrment, An allowance for impairment of trade
recalvables is eslablished when thare is objective evidence that the Company will nol collect all amounls
dug according to the origlnal terms of the recelvables. Significant financlal dilficulties of the debtor,
probabllity that the deblor will enter bankrupicy or financial reorganizalion and defaull or delinquency In
paymenls are considered indicalors the raceivable musl be impairad, The amount of the allowance Is the
difference belween the assel's camying amount and the present value of estimated lulure cash tow
discounted at the effective Interast rate.

n} Cash and cash equivalents

Cash includes cash on hand, cash with banks and checks In coursa of baing cashed, Cash equivalenls
are shor-term, highly liquid investmenis hat are readily convertible to known amounts of cash with
ramaining three months or less 1o maturily from ihe dale of acquisilion and Lhat are subject 1o an
insignificant risk of changa in value.

o) Recognition of revenues

Revenus comprises the fair value of the sale of goods and services, nel of value-added tax and any
excise dulles and other sales taxes, rebates and sales discounts. Revenue is recognized to the exient
thal it is probable that the economic benefits will Tlow to the Company and 1he revenus can ba reliably
measured. The Company assesses ils revenue arrangemenls against specilic criterla In order 1o
daetermine if It is acting as principal or agenl. The Company has concluded that it is acting as a principal in
all of iis concluded arrangements.

The following specific recagnitlon criteria must be met before revenue is recognized, if the enlity;
® has primary responsibllity for providing the goods or services;
e has invanlory risk;
e has discrelion in establishing prices;
= bears the credi risk.

In addition:

* Sales ol goods are recognized when delivery has laken place and transier of significant risks and
rawards has been compleled.

# HRevenue from rendering transportation services and other services is recognized when services
ara renderad.

Interas! income Is recognized on a time-portion basis using the elfective interest method.

+ Dividend income from investments is recognizad whan the shareholders’ righls to receive payment
have bean established.

p) Interest bearing loans
All loans are Initially recognized al the fair value of the consideralion racelved Iess diractly aliribulable
transaction costs. After initial recognilion, interest bearing loans are subsequently measured at amortized

cost, using the elfeclive interest method.

Gains and lossaes are recognized In the income stalement when the iabliities are darecognized as well
through the amoriization process.
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ROMPETROL RAFINARE S.A.

NOTES TO THE FINANCIAL STATEMENTS

For financial exercise ending on 31 March 2017

{All amounis expressed in Lel ("RON7), unless otherwise spacified)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Borrowing costs direclly alirbutable 1o the acquisition, construction or preduction of an asset thal
necassarily takes a subslanlial period of time 1o gal ready for ils inlended use or sale are capiialized as
part of the cost of the respactive assets. All he other costs are expensed In the period they occur.
Borrowing cosls consisis of inlerest and other cost thal an enlity incurs in connection with the borrowing
of funds.

q} Retirement benefit casts

Paymenls made to state - managed relirement benefit schemes are daalt with as defined contribution
plans where the Company pays fixed contrbullons inlo the state-managed fund and has no legal or
construciive obligation to pay further contributions if the fund doas not hold sufficien! assels lo pay all
employee banaefils relating to employee servica in the current and prior pariod. The contributions are
charged as an expense in lhe same pariod when the employee service was rendered,

Undar collactive labour agreements, the employees are entitled to specified retirement benalils, payable
on retirement, if they are employed with the Company al the dale of thelr relirement. These amounls ara
estimated as ol the reporting dale, based on the iollowing informalions: applicable benafits provided in
the agreement; the number of employees in the Company and the acluarial eslimales of the uture loans.
The defined benefit liabilily as of reporling dale comprises the present valus of Ihe delined bensfil
obligation with the related service cost charged to the profit and loss account. All acluarial gains and
fosses are fully recognised in other comprehensive Incoma ltems in the period in which they occur for all
defined benelil plans. Aclvaral gains and losses recognized In olher comprehensive income are
presenied in the statement of comprehensive income.

The Company has no other liabilitles with respect to luture pensions, health plans and other cosis for Its
employees.

r) Taxes
- Current income tax

Cumrent Income tax assets and liabilitles for the current and prior periods are measured at the amount
expected to be recovered from or pald to the taxalion authoritles. The tax rates and tax laws used lo
compute the amount are those thal are enacted or subslantlvely enacted, by the reporting date, In the
couniries wherma the Company operales and generates laxable income.

Current incomsa 1ax relaling 1o tems recognized directly in equily Is recegnized in equity and nol in the
income statement. Management periodically evaluates positions taken In the tax relurns with respect lo
situations in which applicable tax ragulations are subject lo interprelation and esiablishes provisions
where appropriate.

- Deferred tax

Deferrad tax Is provided using the liability method on tamporary difierences at the reporling dale batween
the tax basas of assels and liabilities and thelr carrying amaunts for financial reporting purposes.

Delerred tax [fabilities are recognized for all taxable temporary dillerences, except:

¢ \Where the deferred lax liabllily arises from the Inittal recognition of goodwlil or of an asset or Hability in
a transaction that Is not a business combination and, at tha time of tha transaction, aflects nelther the
accounting profit nor taxable profit or loss;

* In respact of laxable lemporary dilerences associated with investments in subsldlaries, associales
and Inlerests in |oint ventures, where the timing of the reversal of the lemporary differences can be
contralled and It is probable that the temparary dilierences will nol raverse In the joresesabls fulure.
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ROMPETROL RAFINARE S.A,

NOTES TO THE FINANCIAL STATEMENTS

For financial exercise ending on 31 March 2017

{AN amounis axpressed in Lel ("RON"), unlass otherwlse specified)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Deferred 1ax assets are recognized for all deductible temporary differences, carry forward of unused tax
credils and unused lax losses, to the axtenl that il is probabla that taxable profit wilf be available against
which the deduclible temparary diferences, and the carry forward of unused 1ax credits and unused tax
lossas can be utilized excapt:

e Where the deferred lax assel relating 1o the deduclible temporary dilference arises from the initial
recognition of an asset or liabllity in a transaclion that Is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor laxable profit,

= In respeci of deduciible lemporary dilfarences associalad with invesimenls in subsldiaries, associates
and interasts in joint ventures, deferred tax assels are racognlzed only o the extent thal it Is probable
that the tamporary diflerences will reverse In the foreseeabls fulure and laxable profit will be avallable
against which the temporary differances can be utilized.

The carrying amount of delesred 1ax assels Is reviewed al each reporting date and reduced 1o the extent
thal it ks no longer probable thal sufficient laxable profit will be avallable 1o allow all or part of the deferred
tax assel to be ulllized. Unrecognized deferred lax assels are raassassed af each reporling date and are
recognized to the extent that It has become probable that fulure taxable prolils will allow the deferred tax
assel to be recovered.

Delerred tax assets and liablliliss are maasured at the tax rates that are expecled io apply in the year
when the asset Is raalized or the liability is setlled, basad on tax rales {and lax laws) that have been
enacted or substantively enacted until the end of the reporling perlod.

Defarrad lax refaling lo itams recognized oulside prolit or loss account s recognlzed outside profit or joss
account. Deferred tax Itams are recognized in corralation to the undarlying transaclion either in other
comprehensive income or diraclly in equlty.

Deferred tax assets and deferred lax liabilities are olfsel, if a legally enlorceabla right exists to sel olf
currenl lax assels against current income {ax liabilities and the deferred laxes relate to the same laxable
entity and the same taxatlion authorily.

Defarrad tax liabllities are recognised lor laxable temporary diferences arising on Investments in
subsidiaries, excepl where the Company is able to control the revarsal of the temporary differance and it
is prabable thal the lemporary difference wiil not raverse in the foresesable futura.

- Sales (revanues) related tax

Revenues, expenses and assets are recognized net of the amount of sales tax except:
» Where the sales lax Incurrad on a purchase of assels or services is nol recoverable from the taxalion

authorily, In which case the sales tax is racognized as par of the cost of acquisition of the assel or as
part ol the expense item as applicabile;
= Recelvablas and payables that are stated with the amount of sales tax Included.
The nel amount of sales tax recoverable from, or payable to, lhe laxation authorily Is included as part of
raceivables or payablas in the statement of tinancial pasiilon,
s) Dividends

Dividends are racorded In the year in which they are approved by the shareholders.

t) Emission rights
The Company refining and petrochemicals oparallons are allocated CO2 emission rights quola.
The Company accounts for the liabliity for these emissions using nel liability method, The liability is

recognized only al a point where the actual emissions exceed lhe quota allocated 1o the raspeclive
companies.
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NOTES TO THE FINANCIAL STATEMENTS

For financia! exercise ending on 31 March 2017

{All emounls expressed in Lel (*RON"), uniess otharwisa specified)

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
u} Forelgn Currency Transactions

For the purpose of preparing these Financlal Stataments, in accordance with the requirements ol the
Romanian law, the Company's functional currency is the Romanian leu (RON).

The exchange rates RON/USD and RON/EUR are the following:

31 March 31 Dacember

Currency 2017 2016
RONAJSD 4.2615 4.3033
RON/EUR 4.5511 4.5411

The Company transiales Its transactions and balances in foraeign cutrancy, In the funclional currency by
applying the exchange rate between the functional currency and the foraign currency at the dale of
ransacllion.

Exchange rate differences arising on the settlement of monelary assets and llabllities or on reporling
them at rates differant Irom thosa at which they wers inilially recorded during the period or reported In the
pravious linancial statements are recognized in the consolidated income statement in the period they
arise.

v) Derlvative financial instruments

The Company enters into cantracls to purchase and sell crude ofl and oll praducts and sales rafined
products and other products at luture delivery dates. These contracts expose the Company primarily to
commodily risks of changes in falr value of crude all and relatad oll preducts. The Company also uses
financlal instruments {primarily Options, Swaps and forwards) io hedge its risks associaled with lhe
fluctuation of forelgn exchange.

Far foraign exchange related derivatives, the Company treals the unrealized part as Derivative Financial
Assal/Liabilily in the slatement of financial position with corresponding Impact on financial charges. The
use of financial derivatives Is governed by the Company's palicles approved by the Board of Directors,
which provids written principles on the use of financial derivatives.

The Company delermines gain/loss on a nst basis based on the daily open posltions.

Derivalive financlal instrumenis ara initlally measured al fair value on the conlract dale and are re-
measurad to fair value at subsaquentl reporting dales.

Changas in lair value of derivalive financial instruments thal are designated and elfective as hedges ol
future cash llows are recognized direclly in equity and the Ineffective portton Is recognized Immedlately in
the prolit or foss account of the period.

The Company's policy with respecl lo hedging forecasted transactlons Is to designate it as a cash flow
hedge. If the cash flow hedge of a forecasled transaction results in the recognltion of an asset or a
liability, then al the lime the assel or liability |s recognized, the associaled gains or losses on the
derivalive Ihat had previously been recognized in equity are included in the inltfal measurement ol the
asset or liablity. For hedges thal do not resull in the recognition of an assst or llabllity, amounts
previously recognized as equity are recognized in the profit or loss account of the perlod for which the
hedged ilams have baen recognized as profil or loss.
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2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {contlnued)

Changes in tha fair value of derivalive financial instrumenis that do not qualily for hedge accounting are
recognized in period profit or loss in the period relaled to these transaclions.

For the fulure contracls {both purchase and sales contracts) used to hedge price risk of raw materlal, the
realised and unrealised gains/lossas are included in the cosl of sales (or the respeclive period (see Nota
16).

w) Contingencles

Conlingent liabilities are nol recognlzed in the financial slalements. They are disclosed unlass the
possibliity of an outflow of resources embodying economic banefits is remole.

A contingenl asset is not recognized In the linanclal statements but disclosed when an inflow ol economic
benelils Is probable.
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3. INFANGIBLE ASSETS

Cost

Opening balancea as of
January 1, 2016
Additions

Disposals

Transters®

Closing balance as of December 31,
2016

Additions
Translars*
Closing balance as of March 31, 2017

Accumulated amortization

Opening balance as of
Jenuary 1, 2016

Charge tor the year

Accumulaled amorlization
of disposals

Closing balance as of December 31,
2016

Charge for the year

Closing balance as of March 31, 2017

Net book value
As of Dacembar 31, 2016
As of March 31, 2017

Intangibles
Other In Total

Softwara progress
45,794,808 150,123 - 45,844,931
124,494 - 6,441,382 6,565,876
49,548 - . 49,548
45,968,850 150,123 6,441,382 52,560,355
134,693 - 11,641 146,335
46,103,543 150,123 6,453,023 52,706,689
{32,602,137) {12,510) - (32,614,647)
{3,170,817) (50,041) - {3,220,858)
{35.772,954) {62,551) - {35,835,505)
{786,517) {12,510) - {799,028)
(36,559,471} {75,061) - {36,634,532)
10,195,896 87,572 6,441,382 16,724,850
9,544,072 75,062 6,453,023 16,072,157

*) includas translers from langibla assais in prograss, transfars In intangible assels, reclassificalions fo othar categoeries and other

adjustmants

Malor part of .Other” Intangible assels reler to development expanses.

4. GOODWILL

The goodwill amounting to RON 152,720 represents fraclions of the trade funds of the companies
Rompelrol S.A., Rompetrol Downstream S.R.L. and Rompstrol Well Services S.A., lollowing purchase of
sharas from these companies in Rom Ol S.A.
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5. PROPERTY, PLANT AND EQUIPMENT

Lond end Blant pnd Construction

buildings equipment In progress Total
Cost or valusation
As of January 1, 2016 60685676 _3,339,7566,162 55.133,760 5,463,139.838
Acquisilions - 3,108,505 144,005,046 147,202,051
Transfers trom CIP 13,395,972 33,766,626 (47,167,162) .
Disposals - (27,786,401) - (27,786,401)
Translers and reclassilicalions® - 3,467 {53,917} {50.450)
AsolD 201 2059.081,648 3.348.856.449 12247315 161,917,727  §.582505,139
Acquisitions - 1,074,754 23,478 15,704,346 16,802,578
Revalustion - - . - -
Transfers from CIP 13,173,367 14,961,873 - {28,135,340) -
Disposals - - - s 5
Transters and reclassificalions® - - - - -
As of Mar: 1 17 2,072,655 015 3,364,895,176 12.270,793 149,486,733 5.5 7717
Accumulated depreciation &
Impairment
As of January 1, 2016 {699.607,058) (1,415332.935) (5,483,894)  (3,371.485) (2.323595.372)
Charge for the year (51,969,521) (216,008,646) (660,711) - {268,638,678)
Accumulaled depreciation
ol dispasals . 27,786,401 - - 27,786,401
Translets and reclassifications® - {3,467) - - (3,467)
A3 of December 31,2016 (951.576.579) (1,603,550.648) (6.144,605) 171.485) (2.564,451,316)
Charga lor tha year {13,176,272) {52,396,606)  (162,944) . {65,735,911)
As of March 31, 2017 {964,752, 850) (1.,655,955343) (6,307,548} (3,171,485) [2,630,187,227)
Net hook valug a5 of December
31, 2016 1,107,905.070 1.745,299,801 6,102,710 158,746,242 3,018,053,823
Net book val ch 31
2007 1.107,802.165 1,708,939,833 5 244 146,315,248 2.969,120,491

*) includes transfers from tangible assols m progross, iranslers o intangibla assats, rociassilications to olhar categories and other
adjustmanis
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5. PROPERTY, PLANT AND EQUIPMENT (continued)

- Impairment
No significant depreciation was recorded In Q1 2017,
- Construction in progress

In 2016 out of the Company total acquisitions far construclion In progress the most significant refers to
the following projects: Refinary specific optimization programs amounting 1o BON 31.5 milllon, ISCIR
authorisalions amounting to RON 21 million, Tank rshablfiitalion amounting to RON 17.4 million and
Rellnery 2017 tumarcund amounting to RON 12.6 millien.

In 2016 the main projects remalning In construction in progress referes to the following. Tank
rehabilitation amounling o RON 32.6 million, ISCIR authorisations amounting io RON 21 mitlon, Refinary
2016 specilic optimization programs amounling 1o RON 24.15 million and Refinery 2017 lumaround
amounting to RON 12.4 million. Part of these projects have been transfarred {o other property, plant and
equipmeni categaries.

- Disposal

In 20186, the amount of RON 27.8 million disposed assels, refers lo replacemant of used calalysts for
MHC unit (Mild hydrocracking).

- Capitalization of borrowing costs

The Company finances ils aclivities inclusively through loans and the cost of debt lor the acquisltion of
assels Is capitalized in the cos! of the asset, when specific loans have been oblained (investment). In the
year ended as at 31 December 2016 the interest was nol capitalised.

- Fixed asset!s pledged
The company pledged assels nel amounting to RON 985,049,058 (2016: RON 984,474,779), as follows:

= guaranlees in favour of banks: RON 724,558,700.72 (2016: RON 720,649,301);
= guarantees in favour of ANAF: AON 260,489,357.13 (2016: RON 263,625,478).

It was established a distralnt on all lixed assels and Investments and on the equity as well as on the
shares, amounting 1o RON 1,585,020,055 in favour of the Romanian slate (representad by ANAF). On
thase titles there was sel up a rank 2 guarantee in favour of KMG Inlernational N.V.

On the guarantees in favour of ANAF, on Seplember 10*, 2010, ANAF has established a disiraint on the
investmenis hetd by the Company in ils subsidlaries and on the movable and immovable assels of the
Company, except inventories. Tha distraint is based on arlicle 129 of tha Fiscal Procedure Coda and the
main resull is thal the Company cannot sell / transler the assels undar distraint.

According with the Memorandum of Underslanding signed with the Romanian Stale and approved by
Government Decision no. 35/2014, ANAF should remove and revoke the distraint established on 10
Seplember 2010.

On 9 May 2016, Rompetrol Rafinare SA was nolilled that it was included as a civil responsible parly n a
file under investigation by DICOT. Also, on the same dats, the movable and immovable assels of
Rompelrol Rafinare SA, as well as all the participatlons In companles across the country, ware disirained.

On March 31% 2017 no enforcemant process has been made.
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6. FINANCIAL ASSETS

31 March 2017

31 Becember 2816

Invastments In subsidlaries 1,629,020,055

1,629,020,055

Total 1,629,020,055

1,629,020,055

Investmants in subsidiaries

Delails regarding subsidiaries at 31 March 2017 and 31 Decembar 2016 are as loflows:

Ownership at  Ownership at Balance as at
31 March 31 December Balanceasal 31 December
Range of aclivily 2017 2016 31 March 2017 2016

Rompeatrol Fuel sales
Oownslream S.A L §9,99% 69,99% 1,090,406,067 1,080,406,067
Rompetrol Petrochemicals
Pelrochemicals
SAL 100,00% 100,00% 311,698,295 311,698,295
Rom QI S.A. Rental services 99,89% 99,99% 191,216,660 191,216,660
Rompetroi Logistics  Logistics oparations
SAL. 66,19% 66,19% 24,349,123 24,340,123
Rompetrol Quality Quality Control Services
Control S R.L. {or ofl products 70.81% 7091% 11,348,910 11,348,810
Tolal of equity
investments

7. INVENTORIES, NET

Crude oil and olher feaedstock materals
Finlshad products

Work in progress

Spare parts

Other consumablas

Merchandises

Other inventories

Inventories rasarve

Total

March 31, 2017

1,629,020,055 _ 1,625,020,055

December 31, 2016

510,048,048 451,924,829
256,878,381 209,334,771
136,699,867 120,977,712
51,546,935 52,567,514
19,642,345 21,539,603
869,809 869,809
3,900,480 3,516,225
{52,007,187) 144,103.284)
929,578,478 816,627,179

The inventorigs of finished goods comprise mainly patroleum products.
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7. INVENTORIES, NET (continued)

The movement af the provision lor inventories in Q1 2017 and In year 2016 is presenied below:

Reserve at the begihning of the year
Accrued provision

Write oft

Reversal provision invenlories raserve
Reserve gt the end of the period

March 31, 2017 _December 31, 2016

(44,103,284) {63,913,493)
(10,436,158) (22,316,909)
- (1,524,350)

2,532,255 43,651,468
152,007,187) 144,103,204)

The provisions for inveniories reprasant provislons for the net reallzable value.

8. TRADE AND OTHER RECEIVABLES, NET

Trade raceivables

Advances to suppliers

Sundry deblors

VAT to be recovered

Other receivables

Reserve for bad and doubitiul debts
Total

March 31, 2017 _December 31, 2016

1,250,315,384 841,197,413
16,148,646 21,079,937
117,152,213 119,152,205
198,559 120,162
82,740,367 99,367,359
162,141,375) [62,200,6869)

1,404,413,794 1,018,626,207

The balances with affilialed paries are presented In Nota 22. The movemenl of provision is presented in

Note 18.

The movemanl of adjustmenis for depreciation of lrade receivables is as follows:

Batance at the beginning of the year
Impairment losses recognized on receivables
Impalmmenl lasses reversed

Translation diffarences

Balance at the end of the period

March 31, 2017 _December 31, 2016

{62,290,869) {62,021,962)
- (157,280)

s 444,879

149,493 556,506
(62,141,375) (62.280,669)
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8. TRADE AND OTHER RECEIVABLES (continued)

At 31 March 2017 the analysis of recelvables maturity dates Is as foliows:

Past due but not Impaired

Neither
past dua
not
Total impairad  1-30 days
31 March
2017 1,193,709,725 832,818,172 30,341,070
< |
December
2016 764,442,261 402,052,072 29,648,971

99,006

18,436,822

Trade receivables are nol bearing interest and becoma malure at 30-90 days.

13,660

109,070

30-60 days 60-80 days 90-120 days >120days

At 31 March 2017, the frade receivables at the inltial valug of RON 55.6 million {2016 RON 56.75 million)
have been considered uncerlain and provisioned. The movement of the raceivable provision Is to be

found below:

At January 1, 2016
Value adjusiments lor impalment of receivables

Reversed provisions

Exchange rale dilferance

At December 31, 2016

Valug adjustmants for impalmnent of raceivables
Revarsed provislons

Exchange rate diffsrence

At March 31, 2017

9. CASH AND CASH EQUIVALENTS

Cash al bank

Cash on hand
Transilory amounts
Other cash equivalants
Total

Collectively
impaired

(56,486,246)
(157,280)
444,879
(556,506)
(56,755,153)

149,493
(56,605,659)

March 31, 2017

13,204,034
2,969
8,096,850
3,779
21,307,632

Other treasury values reprasent in the greatest part checks to be cashed.

December 31, 2016

44,732,891
2,273
861,470
294 915
45,891,549
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10. OWN CAPITALS
10.1  SHARE CAPITAL

As at 31 March 2017 and 31 December 2016, the share capital conslsts in 44,109,205,726 ordinary
shares, authorized, wholly issued and paid up, with a nominal value of RON 0.1 each.

The sharsholder structure at 31 March 2017 and 31 December 2016.

Statutory
Percent held amounis In

Shareholders (%) [RON]

KMG Intemational N.V 48.11%  2,122,250,643
The Romanian Stale representad by The Minislry of Energy 44.70% 1,971,500,205
Rompetrol Financlal Group S.R.L. 6.47% 285,408,308
Rompatrol Well Services 5.A. 0.05% 2,198,030
Rompetrol Rafinarg S.A. 0.01% 613,470
Others (not Stale or KMGI Group) 0.86% 28,949,217
Total 100%  4,410,920,573

The total value of the Company's share capital remalned unchanged In Q1 2017 and in year 2016.

Following the Extraordinary General Mesting of Sharaholders of 30 June 2010, which approved the
capltal increase with up to RON 450 million, Rompelrol subscribed and pald a total of 3,294,914,165
shares (equivalent of USD 100,222,279), and minorily shareholders have subscribed and paid a total
number of 6,506 shares (USD 198). These shares have been registered with the Trade Register,

The proceeds of the capilal increase were used to partially redeem the bonds held by the Romanian
siate.

After the Extraordinary General Maeling of Shareholdsrs on 30 September 2010, the Company converted
remaining unredeemed bonds inlo shares in favour of the FAomanian State, resulling a total of
19,715,009,053 sharas amounling lo RON 1,971,500,905 {(USD 627,546,964).

Consequently, lhe Romanian stals, through the Ministry of Finance owns 44.7% in the Company.

102 SHARE PREMIUM

The share premium Is the result of conversion of bonds Info ordinary sharas on 30 September 2010, in
tavour of the Fomanlan Slate, represented by the Minisiry of Finance, by the Emergency Ordinance
("EGO") 118/2003 ratified by Law BS/2005.

10.3 OTHER RESERVES

“Other raserves” includes the value of he hybrid loan in amount of RON 3,163 milllon (USD 950 million).
From the loan granted by The Rompelrol Group N.V. (aclual KMG Intemational N.V.) the amount of USD
950 milllon was converled into a unsecured hybrid loan, repayable in 51 years. The loan Is subordinaled
to any present and future liabliity of the company. At malurity the loan can be repald In cash or fully, or
partially convertad inte shares. The interest rate for this loan is 15% of the aggregale amounl of the
company's annual EBIT {operational prolfit), and it is compuled and becomas payable if the below
conditlons are met cumulatively:

* The company records during the yaar, a nst profit after tax

e The company wiil be abla to distribute dividends as par the Ramanian law raquiremenis
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11.COMMERCIAL 1L1ABILITIES AND OTHER LIABILITIES

March 31, 2017 December 31, 2016

Trade payables 3,310,279,931 3,155,920,002
Advancas from customers 59,450,760 85,097,092
VAT payable 131,026,319 117,191,493
Spaclal found tax for oil products 27,560,632 27,560,632
Taxes payable 1,798 15,570
Employess and social obligations 7,665,733 8,129,681
Other liabilities 697,584,523 356,448,532
Totat 4,233.569,696 3,750,363,002

The Company has a cash pooling agreement In place In order to implament a cash balance optimisalion
system, where KMG Rompetral S.R.L. is “Coordinaling Company®, and the group companles are
participating companies.

The cash pooling debl amounts to RON 681.27 milllon (2016: RON 333.63 million) and is recognised in
“other debis".
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12. SHORT-TERM LOANS

KMG International N.V.

Short-lerm cradit facllity for working capital needs, amounting to a
maximum of USD 250 million, USD 50 million due on December
3%, 2017 and USD 200 millien refunded upon request;
guarantess: assignment of racelvables, pledge on holdings in
Rompetrol Logistics, Rompetrol Petrochemicals SAL, Rompeirol
Downstream SAL, Romoll; pledge on bank accounls. The
undrawn amount as al December 31, 2016 is In amount of USD
65.5 million.

Rompetrol Well Services

Short-term [acility for working capital needs in amount of up 1o
RON 13 million granted ic Rompetrol Rafinare SA, maturily data -
May 10, 2017. The loan Is secured with a promissory note
covering tha debt. Tha facility has been fully used.

Rompetrol Well Services

Short-term faciiily for werking capilal needs In amount of up o
RON 7 million granted io Rompetrol Ralinare SA, maturity dale -
April 14, 2017. The loan is secured with a promissory note
covering the dabt. The facility bas been fully used.

Rompetrol Well Services

Short-term facilily for working capital needs in amouny of up 1o
RON 3.1 million granted lo Rompetrol Rafinare SA, maturily dale
- May 3, 2017. The loan is secured with a promissory note
covering ihe debt. The facility has been lully used,

Rompatrol Well Services

Shor-lerm [acility for working capital needs In amounl of up lo
AON 11.2 million granled to Rompelrol Ralinare SA, maturity date
- April 28, 2017, The loan Is secured with a promissory note
covering the debt. The facility has been fully used.

Midia Marine Terminal

Short-lerm facility for working capital needs In amount of USD 7
million, malurily date December 31, 2017. The facllity has been
fully used.

Rompetrol Financlal Group SRL
Shorl-term facility for working capital needs in amount of USD

29.215 million, maturily date December 31, 2017, The facility has
been ully used.

Interest due

Short term loan from related parties:

31 December
31 March 2017 2016

786,336,609 843,734,704
13,000,000 13,000,000
7,000,000 7.000,000
3,100,000 3,100,000
11,200,000 11,200,000
29,830,500 30,123,100
115,000,000 115,000,000
16,170,150 42,812,627
981,637,259 1,065,970,431
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12. SHORT-TERM LOANS (continuad)

Short-larm bank loans

Bancpost

Rompalrol Rafinare S.A.: Revolving credit celling on shor
term cradit facility of up to EUR 30 million, for working capitat
purposes, for issue of letters of credi and letters of
guaraniee. Malurily date is July 31, 2017; guaraniea on the
cradit balances of all cument accounts; Corporate
unconditional and Irravocable guarantee issuved by KMG
International; mortgage on the delayed coking unit; pledge on
machinery and equipment; morigage on real estate land area
of 30,380,96 m32; asslgnment of rights from Insurance
compensation.

Bancpost

Short-term credit facllity iype cash and non-cash amounting to
EUR 27,961,890 {or the currenl aclivlly, Issuing letters of
cradit and letters of guarantes, due on 31 July 2017;
guaraniee on the credil balances of all cument accounts;
Comorate unconditional and Irrevocable guaraniee Issuad by
KMG |; asslgnment of rights from Insurance compensation;
rank mortgage on installations: HDV = EUR 9.3 milllion; DAV
= EUR 14,3 milion; DGRS =EUR 7.3 milllon; AFPE = EUR
16.08 million; GA (G1 + G3) = EUR 5.2 milllon; OGN202 = EUR
5.7 million; warranty on land and buildings - EUR 181,000;
warranly on the equipment, pledge on movable production
assels EUR 10.9 million.

Interast dua

31 December

31 March 2017 2016
100,813,754 88,838,025
88,961,122 10
201,358 345,226
189,876,234 89,183,260

All tha financlal covenants applicable wera complied with as of March 31, 2017.
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13. LONG-TERM LOANS

31 December
31 March 2017 2016

Syndicated loan - through Unicredit Bank as payer agant

Up to USD 360 million loan facilily for rapayment ol axisting
loans, current aclivity, issuing letters of credit and letters of
guarantee; concluded by group companles (Rompelral Rafinare,
Rompeltrol Downstream SAL, KazMunayGas Trading AG, KMG
Rompetrol SAL - as borrowers and guarantors and -In KMG
Intemational NV as guaranior) with the following banks
{UniCredit Bank SA, Raiffelsen Bank SA, BCR SA, ING Bank NV
- Bucharast Branch) and Unicredit Bank AG, London Branch as
agent. The facility consist In an up lo USD 240 milllon principal
granted for a 3-year perdod and an auxifary componenl
representing overdraft loans of up to USD 120 million for a 1
year period. For the main component the maturity Is on April 23,
2018. The following morigages are sel up to secure the loan: a)
the credlt balances of all current accounts present and future; b)
the rights of insurance compensalion; c) inventorles (Propylene,
Elhylenne, PP, LDPE, HDPE, Bilumen, Fuel Qil, Jat FOB Med,
Naphtha, n-hexane, ULSD FOB Med, White Spiit); d)
receivablas from eligible commercial agreements - for al least
80% ofthe debis assignad 1o nolify tha clients. 181,112,463 281,763,783

14. PROVISIONS

31 March 2017 31 December 2016

Non - current provislon 302,311,412 302,311,412
Tolal 302,311,412 302,311,412

The environmental provision for lhe Vega Refinery in amount of RON 272 million represenis obligations
related 1o cleaning of the oll sludge pools and resloration of contaminated land. Durng 2012, an
evalualion report was issued by an independent expenrt, evaluation repost estimating the costs associaled
to the technical mathods to realize the remedialion action. Based on these preliminary cost eslimales and
the eslimated completion over a 5 year period, a discounted cash flow cost estimate of RON 220 militon
has been provided by the Company.

In 2016 the value for the environmental provision has been updated based on new technical assumpllons
ragarding ihe fotal value of the greening costs, the discount rate and the impact rasulling from the
exchange rale differences, the movement of the year (increase) amounting to RON 52.4 million. Currently
is being conducted prequalification stage of suppliers and considering the auction process and
negotiating the linal contract is expected 10 bagin work on the ground In the last quarter of 2017 / latast
first quarter of 2018. After the remediation works will be contracled, a better eslimation of the costs will ba
available and this will raflect in 2017 financial statements.
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14. PROVISIONS {continuad)

Relirament obligations provision - Under the colleclive labour agreements Ihat cartain Group's entitles
hava in force provided that, employees are entitled to certain benefils thal are payable on retirement, i
the employees are employed with the entities at the date of their retliremant. These amounts are
estimated as of the reporting dale based on: the specific banefils provided in the agreement, the number
of employeas working wihin the company at date and actuarial assumptions on {future liabilities. These
liabilities are recorded al thelr fair values as of the reporting date. The relatad service cost and Interest
expense ara charged o perlod profit and loss, while all the acluarial gains and bsses are fully recognized
in other comprehensiva income In the period in which they occur.

The charge for the year is included In the salaries expenses, respaclively In he interes! related lo the
profit and loss account,

It is eslimated thal there are no significan| liabilities relaling to the provisions thal will arise in the next 12
monlhs.




ROMPETROL RAFINARE S.A.

NOTES TO THE FINANCIAL STATEMENTS

For financlal exercise ending on 31 March 2017

{All amounls exprassed in Lel (“RON"), unless otherwise spacilied)

15. REVENUES

Gross revenuas from pstroleum producis production
Revenues from petrochemicals lrading

Revenues from other merchandise sales

Ravenues from utililies sold

Aevenues from othar praducls

Aevenues from rents and other services

Gross Revenues

Less sales taxes

Tolal

16, COST OF SALES

Crude cll and other raw materlals
Consumables and other materials
UWilitles

Stalf cosls

Transportation

Maintenance

Insurancae

Environmental expenses

Other

Cash production cost
Depreciation and amortization

Production costs

Less: Change In inveniorles
Lass: Own production of property, plant & equipment

Cost of pelraleurn producls trading
Cost of pelrochemicals trading
Realised (gains)/losses on derivalives
Unreaiised gains on derivatives

Total

Jan “ h

2017

3,120,820,779
169,277
7,086,213
2,468,265
571,550
3,540,373

3,134,656,482

(776,740,537)

237,915,345

January ~ March

2017

2,104,567,610

16,149,120
94,397,464
18,819,598
17,273
21,167,333
1,467,268
1,015,196
11,480,342

2,269,081,204

55,853,506

2,324,934,710

(70,393,286)
(883,853)

7,250,204
1,704,579
(3,076,309)

£:222,516.044

Janua

January -
Merch 2016

2,540,034,637

2,111,067
2,367,364

83,243
3,309,828

2,547,906,160

(811,785,948)

AZ36.120.212

- March
2016

1,433,616,080
16,739,260
93,556,599
18,701,960
138,269
22,094,694
1,695,974
1,073,786
13,111,947

1,600,728,578
61,236,066

1,661,964,644

1,016,448
(363,659)

2,197,318
1,771,225
(5,908,372)

L661,577,501
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ROMPETROL RAFINARE S.A.

NOTES TO THE FINANCIAL STATEMENTS

Fer financial exercise anding on 31 March 2017

{All amounts expressed in Lel (“RON’), unless otharwise specified)

17. SELLING, GENERAL AND ADMINISTRATIVE COSTS, INCLUDING LOGISTIC COSTS

January - March Janusry - March

2017 2016

Stafi cosls 5,673,718 4,418,014
Lhilities 3,040,293 2,319,526
Transportation 8,970,242 8,600,718
Professional and consuiting fees 13,986,085 13,861,668
Consumables 998,664 764,789
Markeling 235,294 75,249
Taxes 919,787 1,488,157
Communications 17,450 16,251
Insurance 559,413 519,155
IT related expendilures 1,410,040 1,951,403
Environmental expenses 1,962,315 2,222,747
Malntenance 3,531,856 3,323,454
Fees and penalties 3,955,163 3,610,238
Other axpenses 5,365,715 3,418,213
Costs before depraclation 50,626,017 46,589,583
Dapraciation and amoriisation 10,661,432 6,475,392
Total 1,307,449 223,004,976

18. OTHER OPERATING (INCOME) / EXPENSES, NET

January - March  _January - March

2017 2016

Provision for racelvables, nel - -
Provision lor invenlorias and write-off, net 7,903,903 523,582
Other provisions (environmental provision) - -
Olher, nat 320,109 {1.102,116)
Total £,224,012 £578,534}




ROMPETROL RAFINARE S.A.
NOTES TO THE FINANCIAL STATEMENTS

For financlal exerclse ending on 31 March 2017

{All amounis expressed In Lel ("RON?), uniess otherwisa specified)

18. FINANCIAL COST, FINANCE INCOME AND FOREIGN EXCHANGE

Finance cost

Interast expense

Interest expense shareholders
Commission and other bank charges

Finance income
Interest income
Other financial income

Flnance income/{cost) net

Unrealized net forelgn exchange losses/(gains}
Realized nel forelgn exchange losses/{galns)

Ferelgn exchange (gain)loss, net
Tatal

20. INCOME TAX

The income tax rate was 16% in 2017 and 2016.

DEFERRED TAX

Temporary differences
Asset/Liabllity

Plant and equipment
Provisions
Fiscal loss

Total temporary differences { Assel)/Llability

Plant and equipment
Provislons
Fiscal loss

Defiered tax {assats)/lisbility recognised

January - March
2017

23,867,893
14,882,855
38,750,747
(8,435,764}
{8,435,764)

30,314,983

{77,308,115)
50,294,393

27,013,722

January - March

2018

17,722,689

-

12,251,571
29,974,260

{2,773,032)

(2,773,032)

27,201,228

(153,807,539)
(17,038,324)

{170,846,863)

4301281 (143,645.636)

Balance at Movement
denuery1, 2017 duringthe yeer

381,084,741
(272,355,903)

{1.805,713,296)

(1,696,084,458)

61,117,558
(43,576,631}
{288,914,442)

{271,373,514)

Balancs st March
1 17

381,984,741
(272,355,803)
(1,805,713,296)

(1,896,084,458)

61,117,558

(43,576,631)
(288,914,442)

{271,373,514)
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ROMPETROL RAFINARE S.A.

NOTES TO THE FINANCIAL STATEMENTS

For financlal exercise ending on 31 March 217

{All amounis expressad in Lel {"RON"). unfass otherwise specifiad)

20, INCOME TAX (continued)

Contingencies related to taxation

The Acmanlan Government has a number of agencies thal are authorized to conducl audils {conlrols) of
Romanlan companles as well as foreign companles doing business In Aomanla. These controls are
similar in nature fo tax audils parlosmed by lax authoritias in many countrias, bul may extend not only to
tax matiers but to olher legal and regulatory matlters in which 1he applicable agency may ba interesled. In
addition, the agancles conducting these controls appear lo be subjeci to slgniicanily lass regulation and
lhe company under review appears lo have less praclically safeguards than is cuslomary in many
countries.

21. OPERATING SEGMENT INFORMATION
Geographlcal sagments

All the production facilities of the Company ara localed in Romanla. The following charl provides an
analysis ol the net tumover of the Company depending on the geographlcal market;

Q12017 Qi 2016
Romania 1,277,223,726 747,089,240
Eurcpe 1,010,929,898 974,574,401
Aslia 47,340,368 8,539,182
Africa - -
America 22,421,953 5.917,389
Total 2,357,915,945 1,736,120,212
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ROMPETROL RAFINARE S.A.

NOTES TO THE FINANCIAL STATEMENTS

For tinancial exercise ending on 31 March 2017

{All amounis expressed in Lel {(“RON7), unless otherwise specifisd)

22. RELATED PARTIES

The ultimate parent of the Company Is tha company “State holding enterpsise on assets managemeant
{Samruk)” JSC, an entily with ils headquarters In Kazakhslan, entirely owned by the Kazakh State. The

relalad parties and the nature of relationship Is presented below;

Name of tha alfillatad eatity

Naturs of the relation

KMG International N.V.

Oitlicld Explorat-on Businass Solutions S A
Rominserv SA L

KazMunayGas Trading AG
Rompatrol Well Sarvices S A.
Palplast S.A.

Rompeiro! Bulgaria JSC
Intreprinderaa Mixta Rompetmot Moldova S5A
Rompetro! Gaargia LTD

Midfa Marine Terminal S,R.L
Rompatrol Financial Group S.RL.
Dyneli SAS

KMG Rompstrol SRL

Byron Shipping Ltd

Byron Shipping SAL.

Rompatrol Albanla Who'esala Sh.A
Rompatrol Ukraine LTD

Rominserv Valvas lailo SAL
Rominserv Kazakhstan LLC

Uzna Tesmoelechiica Midia 5.A.
Global Secunty Sysiem S.A.
Rompeatrol Downstream S.A.L.
Rompatrol Patrochemicals S AL,
Rom Ol 5.A.

Rompetrol Logistics S.A.L.
Rompetrol Guality Control S AL
Rompetrol Gas SA.L.

Dynalf Espagna SLU

DPPLN SAS

TMP SAS

Dynal Gas Stafions Natwark St
Rompeirgl France SAS

Bionatl SL

Agai Lid

Rompetrol Albania Downsiream Sh.A.
Rompetrol Albania Sh.A.

Rompatrol Distribution Atbania Sh.A
TRG Patrol Ticaret AS

Fompatrol Enargy 5.A
KazMunayGas Enginearing B.V.
KMG Invastemonts BY

EPPLN SAS

KazMunayGas Trading Singapore
KMG Rompetrol Servicas Centar SRL (former Aompetrol Exploration &
Produclion SAL)

Rompatrol Drifling

Bencn Aompetrof LLC

Tha Romanian Stale and the Romanian Authorilies

Majority sharahoider

Company hald by KMG Intemational N V
Company hald by KMG Intermational N V
Compeany held by KMG Intemational N.V
Company held by KMG Intemational N.V
Company held by KMG Inlemational N.V
Company held by KMG Inlemational N V
Company held by KMG Intemational N.V.
Company held by KMG Intamaticnal NV
Company heid by KMG Intarnational N.V
Company held by KMG Intematicnal N V.
Associate ol by KMG Intemational N.V
Company held by KMG Intamational N.V
Company held by KMG Intarnational N V.
Company held by KMG Intermational N V
Company hekl by KMG intemational N V
Joint venture of KMG International N.V.
Company hald by KMG Inlemational N.V
Company held by KMG International N.V
Associate of by KMG Inlemational N.V.
Company hald by KMG Inlemationat N.V.
Company affliiated 1o the Company
Company afliliated to the Company
Company afiiliated to the Company
Company affiliated to the Company
Company afiitiated to the Company

Company owned by Rompairol Logistics SAL

Associate of by KMG Intemational N.V.
Associale ol by KMG Intlemational N.V.
Asscciale of by KMG infamational N.V.
Assodiale of by KMG Imarnalional M.V
Associale of by KMG Intemational N V.
Associale of by KMG Inlamational N V
Assodials of by KMG Intemnational N V
Company held by KMG inlemational N.V
Company held by KMG Intemational N.V.
Company held by KMG intemational N V
Company hald by KMG Intemational N V
Company hald by KMG Intemational N.V
Company haid by KMG Intemational N.V

Campany hald by Cooperatieve KazMunaiGaz U K

Associale of by KMG Intamational N.V
Company hald by KMG Infemational N.V
Company hald by KMG intamational NV

Company hald by KMG Intamational N.V
Company hetd by KMG Intemational N V
Slignllicant shareholdar

39



ROMPETROL RAFINARE S.A.

NOTES TO THE FINANCIAL STATEMENTS

For financlal exercise ending on 31 March 2017

(All amounis exprassed in Lel ("RON"), unless otherwisa specilied]

22, RELATED PARTIES {continued)

Tha sales lo and purchases from relaled parties are madsa in the ordinary course of business and are
undertaken on a basis that considers prevailing market terms and condilions as applicable to the nalure
of goods and services provided or received. Outstanding balances al the year-end are unsecured {except
for somea related parliss loans), interest fres {(excap! for sharsholders loans) and settlement occurs in
cash. There have baan no guaranlees provided or received for any refaled pany receivables or payables.
For the exercise ended al 31 March 2017, the Company did not record any depreciation of lhe
recalvablas relaring to the amounis due to the related parties (2016: zero). This assessment is
performad evary year, by analysing the financial posilion of the related parly and the market in which it is
carrying on lis aclivity.

At 31 March 2017 and 31 December 2016, Rompetrol Rafinare had the follewing balances with the
related partles:

Receivablas snd other assets

March 31, 2017 December 31, 2016
KazMunay(Gas Trading AG 483,463,478 589,077,055
Rompetrol Downstream S.R.L 469,628,282 9,332,185
Rompetrol Petrochamicals S.R.L. 1,626 4,872
KMG Infematlonal NV, 93,792,845 92,923,010
Rompetrol Gas SAL 3,845,499 2,853,984
Rompetrol Moldova ICS 25,520,374 -
Rompetrol Bulgaria JSC 1,768,436 5914504
Rominserv S.R.L. 18,499,583 20,548,377
Rompetrol Quality Control S.R.L. 138,952 141,275
Rompelrol Logislics S.R.L 38,641 34,600
Midla Marine Terminal S.A.L, 1,269,412 1,381,413
Uzina Tarmoelectrica Midia S.A. 7,013,618 8,319,514
KMG Rompetrol SRL 5,700,036 3,270,515
Global Security Systems S.A. 607,128 606,680
Rominsarv Kazakhstan LLC 716,644 723,673
Palplast S.A. 5,340,002 5,340,002
Byron Shipping Lid. 3.833 952
Rompelrol Ukralna 16,137 16,285
g-igi'eld Exploration Business Solutlons 6,384,546 6,195,812
Rompelrol Financial Group SRL 10,309 10,308
KMG Rompelrof Services Canter SRL 54,089 317,124

Total

1,123,813,470

747,113,551
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AOMPETROL RAFINARE S.A.

NOTES TO THE FINANCIAL STATEMENTS

For financiel exercise ending on 31 March 2017

{All amounis expressed in Lel ("RON’), uniass otherwise specified)

22. RELATED PARTIES (rontinued)

Payables, loans and othar liabllitles

March 31, 2017 December 31, 2016

KazMunayGas Trading AG 2,601,940,509 2,467,408,542
Rompatrol Downstream S.R.L 29,739,593 58,614,262
Rompetrol Petrochemicals S.R.L. 293,369,292 293,605,364
KMG Intemalional N.V.- loans{note12) 786,336,609 843,734,704
KMG International N.V.-Interest 2,632,689 30,608,711
KMG Intemnational N.V.-irade debts 4,091,816 3,271,292
Rompetrol Gas SRL 2,733,357 3,080,054
Rompalrol Moldova ICS 198,405,760 3,522,833
Rominsa S.R.L. 76,382,515 105,032,421
Rompetrol Quatity Control S.R.L. 16,584,041 16,455,923
Rompetrol Logistics S.R.L 758,564 715,201
Midia Marina Terminal S.R.L - loans

(note12) 29,830,500 30,123,100
Midla Marine Terminal S.R.L.-Iinlerest 4,279,279 3,899,220
Midia Marine Terminal S.R.L.-trade debls 125,451,896 118,619,878
E‘mpfg)ol Well Services S.A. = loans 34,300,000 34,300,000
Rompsatrol Well Services 5.A-inlerest 112,237 97,174
Uzina Termoelectrica Midia S.A. 11,734,324 12,571,780
KMG Rompsirol SRL- debt cash pooling 691,287,327 333,637,122
KMG Rompetral SRL-interest cash pooling 4,298,496 713,459
KMG Rompetrol SAL-trade debis 15,638,461 4,564,787
Global Security Systems S.A, 971,022 974,287
Rompetrol Exploration & Production S.R.L. 66 66
ﬂ‘%zazl)rol Financial Group SRL - loans 115,000,000 115,000,000
KMG Rompeirol Services Center SAL 1,594,580 1,540,163
Total 4,874,598,860 4,490,497 865

The company concluded a Cash Poallng agreemsnt for implemanting a cash balance optimization
system, in which KMG Rompetrol SAL is the “Coordinating company” and Rompelrol Rafinare SA Is a
paricipaling company; maturity on 4 August 2017.

41



*sjuawalinbar voye;siBa

pue |gasy ueuewoy woy) Bujspe asoy) ULy} JBLIO "UoPEHE Jjey) JO awl syl Buunp S{UOYINE UBUBWIOL JBYI0 PUB IW 'YINOIN ‘HdiN UMW uones: u pue
-1e5A ay) 1B 5|Pays PURE] 'SUIIESUR) OU aJ Biaul dnoug) eyl jo Aued pajeja) B 8 O} pAJBRISUDI BIB SaNUOYINY JAYIO PuR IW ‘YWDIW 'HdJIN IS B 5y

-ABlaug Jo Ansjuly S| SWEU JUSLIND S)Y "JUSWUONAUT SSBUISNE pUB SBSUAIBIUY peZiS-WN|payy PuUB -)|BwSg
*Afssu3g J0 ANSiupN SB paweual Jeje| sem AlSiujWw ay] “Jepioyeleys meu auy) ewedeq (IW.} Awouoag jo Ansuw eyl 'vWDOIW jo uopesweficar syl buimoio)
‘usysm £10g Aew Inun Jeployaleys aweosaq {YWOIW.) Wwewuonaul ssaujsng pue apesy Awouodd jo Aishaw 8yl "aduBUIQ UBLILBACD B UD POSEq ‘202
A Bupels 2102 AP NuUn 010z Jequeidss woij VS asetyjey [oNedwoy Ul eJeys eu} 10 %6569° v PiaY {Hd4W.) BIUBWOY jo BOUBYLS JHANd JO ANSiUIW BUL

ELE'DIZ'ISE'L CO5'PZL'ZBL'E So0'eLL"20C"L ceR'cht'et'L
= G6E'E89'E 9 6£9'SEL 592WU8S POIRYS S Jeme) sannes iledway DY
i - - i 58| ues) yueq Buoaulay V'S (lowoy
215'280"1 . - - sasgiu) ueoy TS dnss) suewY jonedwoy

. . . : SOAIBS .
LELE 6282 ZELoL ELL'Od J8U10 J0 SeoMDAUE: "Bk BBLMLEQ Tu's Burddig vaidg
. . R VS
SUGRNIS SSRUISE uoleIoKix3 pleynD
= - - . sinpaud sieweydoad jo sajes g iseded
9sv'Iva'e oRs'eIv'e vEE :F1% senas uopsajud pue Aunsag v'g swieisis Apnaeg eqo)n
985'vES' 12 521'656'E2 £6B'BLLE 650'sEV'E so2as jubwaleun |Sesaiul ueo TH'S 1oneduay BWH
092'vER'vE LS9'CS6'EE 51041 9z0'DeR’LE SN 0 ucisINbIY V'S BipiN BoU0@0ULa ] BURN
622'262 152'62E S o jseraju) ueo) 'S §82M8S (19N [0Jedwol
529'vv6'02 BCo'IEL' Ll Z8e'668 £02'69€ O o at] s By “TH'S JBULIBL. BULEYY EPIW
L8E'L2 915'98 giz'e SOP'E SN JuBH /U "podstel | T'y's sousifio] jnsdwoy
LLesr's 086'95E'9 £86'5E £90'29¢ T ot A TSone “TH'S Ko Allenp osiedwoy
L0A'652'2E 881'B6R'SE rP'IES 60E'2LL 519S5@ paxy jO euBUOIEW PUB vomsmhoy “1'H'S ABSUWOY
¥ 3 £8L'ESA'EL L18'vE'02 SIS ARpILIBIW SO asr epefiing oneduny
: . 000'0EV'6S £LP'920°4S1 sEamuas Aimpauusily Sajes SO1 BADPION Hujedwoy
4 . tnnt e 18I0 lued ‘sianpard
y2E'EL giv'e 62P'060 LY f16't50'L8 wneup 7 susdad ‘uolzindo uBoyB)d WS $UE uiedwoy
r59'155'L 992'1L9'8 3 . sanues Juswoboutw ‘|saie|u) UEDT AN [BUOHELLIBIL] DX
. e BEO'Y 120’y JBYto PUB SBINAN ‘JUBY "TY'S BEnruaydiad jasedwoy
258'L8L B59'680 PEY'ErE'SIS 0£8'266'606 18I0 pUE SPRIR "us! “sanpoud wnepujay TH'§ weslsumoq pujedwoy
DED'PSE'EEP’' 1 E£R0'PAL'SHO'E 298°'110'802 110'F11'2¥9 s1onpoard WNB0I / S[EUSIEW MY oy Bupery sendeunyTey
L0z 10 4102 10 $ioT 10 110Z 1D sossy2nd | SO{FS | UOSEBURY JO AINTEN Aued pavias jo ouweN
suseLaIng tajEg

:sajued paieial ey Yiw suofiaesued Buimoliof syl pey ereuey (onedwoy "g102 LD PUE L1028 1D I

{panu)uoo) $31LHYd A3LV13Y 2T

{payseds asmwusayio ssaiun ‘(NOH.) 197 Ut passaidxe sfunolie Iy}
2102 Y218y L€ uo Bujpua as)olaxe jejsueLy) 1o

SENIWILYLS TVIONVNI4 3H1 Ol S3LON

¥'S SBVYNIAVYH TOHL3dWOY



ROMPETROL RAFINARE S.A.

NOTES TQ THE FINANCIAL STATEMENTS

For financlal exercise ending on 31 March 2017

{All amounts expressed in Lel (“RON"), unless otherwise spacified)

23. EARNINGS PER SHARE

The calculation of the baslc earings per share attiibutable to the ordinary equily holders of the parant Is
based on the following data:

Q12017 1 201
Nat profit {+), loss {-} 25,547,176 165,701,804
Average number of shares 44,109,205,726 44,105,205,726
Result per share - base (bani/share) 0.06 0.38

24. CONTINGENT LIABILITIES

a) Related 1o the Paren!’s il products lechnological lending practice to other refineres by the Company,
D.G.F.P. Constanta claimed thal the Company had unrecorded income, excise, VAT and relaled
penalties lolalling RON 47,7 million {USD 11,1 million) fo be paid by the Company based on an
inspeclion carried out in 2003. These claims (the legal effects) were suspended by the local count for
admission, Subsequently, a second suspenslan has been Issued by the fiscal autharities (D.G.S.C. -
A.N.AF.) until the linal sentence regarding the related criminal case, as the fiscal authorily balieves
that this matler Is now fo be deall as part of the criminal invesligation started by the General
Prosecutor Offica (see Note 25). The management is confidant that the Campany Is able to defend
itself and the likelfihcod of a negative outcome is being considered remole.

b} In 2001, the Company processed crude oil for another refinery for which It originally raised excise
involces. However due lo the law prevailing at the time, such invoices raised by the Company wers
challenged by the raspective refinery and the couris held at the time that the Company is not to issue
the excise Invoices and therefore the Company cancelled such invoices. The Company Is now
chalienged for such reversals by D.G.F.P. Conslania, which concluded not lo acknowledge the
concluslons of the court decision and hald the Company liable for paying such excises; the Company
appealed the tax audit, which Is now being suspended as for the same reason described in the
paragraph above. The amount noled in tha minules issued by D.G.F.P. Conslanta is RON 9,5 mlllion
{USD 2,20 million). The management is confident that the likelihood of reversal of the sarller court
decision is very litile.

c} ANAF - DGAMC started in October 2016 tha general fiscal audit refarring lo the tiscal period 2011-
2015, laxes covarad by this tax audit ars: income tax, VAT, WHT and excises. As of dale of
Financials, the {ax audils are in prograss, there ara no effective information regarding any potential
fiscal findings or lax adjustments.

25. LEGAL MATTERS

Litlaation with the State invelving criminal charges

Starling with March 22, 2005, a number of criminal investigations have been inillalad against ceraln
current and lormer shareholders, diractors, managers and exlemal censars of 5.C. Rempelrol Rallnare
S.A. («RRC»); these Investigalions were camied out at a formal tevel and maleriallzed Into different
criminal proceeding activities (including specialized judicial expenrise), currantly undergoing the criminal
prosecutlon phase. Al the prasent dale, only one of the current directors of the Company, who has
worked in this position In eary 2016, is contemplated by the invesligation imitated by the General
Prosacutor's Oflice appended lo the High Cour of Cassation and Justice (PICCJ - DICOT),
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ROMPETROL RAFINARE S.A.

NOTES TO THE FINANCIAL STATEMENTS

For financlal exercise ending on 31 March 2017

{All amounls exprassed In Lef ("RON?). unless otherwise specilied)

25. LEGAL MATTERS (continued)

Tha charges broughl against the delendants upon the initlation o! the criminal investigations were:
a) falture ta lulfill the Investment commitments undariaken under the privatization contract;
b} unlawful slalement of excises and other dabls to lhe state budget;
¢} Incorrect keeping of accounting regisinas regarding the technological producls operalicns
undartaken at the oil termina! owned by Ol! Terminal, charges which concem evenis that took
place during Aprit 2001 — Oclober 2002;
d) adoption of GEO no. 118/2G03.

Considering the above mentioned charges a iraezing orders were Issued by DIICOT and received on 9-
10 May 2016 (the “Orders™), wheraby il was declded {o impose a selzure (freezing of the assels} on the
movable and immovable assets of KMG Inlamational NV, Rompetrol Raflnare SA and Oilfield Exploration
Buslness Solulions SA (former Rompelrol SA) as well as over the shares these companles held in heir
Romanian branches.

The freszing of the assels does nol impact the Inventories, receivables and the bank account of
Rompetrol Rafinare and this allows lo the company to continue normally the day by day operations.

The companies already submitted the challenges against the Orders within 3 days (namely on 12 and 13
of May 2016).

Afler two hearings in front of the Constanta Count, the case was assigned io be sellled by the Supreme
Court, who rejected in [ull the challenging submiltad by Group’s branchas.

Meanwhile, the companies also challenged on May 30, 2016 the Orders to the superior prosecutor. The
application was rejected In December 2016.

On July 22, 2016 NC KMG and KMGI submitied to the Romanian authoritigs the Notice of Investment
Dispute based on the Agreamant batween the Government of Romania and the Government of the
Republic of Kazakhstan, the Agreement belween the Govermment of the Kingdom of the Netherlands and
lhe Govarnmant of Romania and the Energy Charler Treaty.

Tha submission of the aforamentioned Notice represents the first procadural step that might glve rise lo
an arbitration dispute between an Investar and the couniry where the investmam was made. Based on
our knowladge the Romanlan authorities received this Notice on July 25, 2016. According to the above
mentioned irealies starting with July 25, 2016 commenced a 3 {three} lo & (sIx) month period within the
KMG companles and Romanla may reach a seltlement. Romanian authorilies through Ihe Ministry of
Finance, issued a response In October 2016 citing that all steps took by Romantan state, through its
public authorities, were conducled in compllance with the agreements put forward by KMG and KMGI in
the notilication of amicable settlement of the dispute.

Currenlly an analysis of tha sieps lo ba carriad out by KMG and KMGI is conducied and in the absence of
an agreement between KMG, KMGI and the Romanian Stale, these could involve an action at the
International Cenler for the Settlement of Dispules Relating to Investmenls in the World Bank, based in
Washington, D.C., or the Arbitration Inslilute of the Slockholm Chamber of Commerce.

Litigation on Tax Assessments received by Rompelrol! Rafingre In 2012

In March 2012, ihe National Agency for Tax Administration issued to Rompetrol Rafinare SA a General
Tax Audit Report covering the paeriod 2007-2010 and an Assessment Decision for Paymant of AON 48
miilion, out of which half represents additional principal tax liabllittes and the other half represents late
payment interast and penalties.
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25. LEGAL MATTERS (continued)

Both the Repor and the Decision were challenged subject lo a prior administralive appeal.

The maln arguments put forward by Rompetrol Rafinare for its administrative appeal wera: it had used
and benelfitted from the managemanl and advertising service relerred lo; it has relaled juslifying
documenls thal ware nol taken into consideratlon by the lax authorities; and the Tax authorities did not
consider the definition provided by tha Fiscal Code and its Application Norms, as well as, applicabla,
Double Tax Treaties and Commentaries to the OECD model convenlions as regards definition of royallles
versus semvices.

Although Rompelrol Ralinare considers thal all lechnical requirements have bean mel by It and i Is
challenging all the flems Included in the report Issued by the Natlonal Agency for Tax Administration,
thara is a chance that Rompeirol Rafinare may not recover the amount In whole or part, based on the
high ambiguity In respect of the legislation and the court practice in a similar cases In Romania. Therelore
a provislon has been recognized for an overall amount of RON 49.4 million, out of which RON 37.5 million
was expensed during 2012.

The maln court case starled by Rompetrol Rafinare SA against the assessment has been seltled on 271h
of October 2014 by Constania Court of Appeal which partially annulled both Decision no. 33 and the
Assessment Decislon for payment of RON 48 million.

Conslanta Courl ol Appeal held liable the Matlonal Agency for Tax Adminisirallen for paying back
Rompelrol Rallnare approximately RON 21 million and lo pursue to audit again for approximately RON
9.7 million.

This Declslon Is not final, both Rompetrol Raflnare and National Agancy for Tax Administration appealed
againslt it in {ront of the Supreme Court of Justice. The Decision of the Supreme Court of Justice has
been communicatad to Rompetro! Ralinare SA, according to which both appeals have been admitied in
principle. A sacond term Is established on 30 March 2017, in order o check the appeals under the other
aspacls. Al this term, the Suprame Courl of Justice established the first hearing term on September 29%,
2017 (it Is the fIrst 1erm for which the parties wil receive a subpoena).

Litigation regarding CO2 emission allowances

On February 28, 2011 Rompatrol Rafinare S.A. won a court case agalnst Tha Romanlan Govemment
and Tha Ministry of Envirohment which required the Romanian authorilles to allocate to Rompetrol
Ralinare an additional number ol 2.577.938 CO2 emission cerlificates for the entire perlod 2008-2012.
This first decision issued by the Constanta Court of Appeal was challenged by the Ministry of
Environment and The Romanian Govamment but the appeals were tejecled by the Supreme Court of
Justice an Oclober 30, 2012 and the first court decision became final.

According to the current Romanian and European legislation, lhe certificatles oblained for 2008 — 2012
period may be owned and used also for ihe next period of 2013 - 2020.

Considering tha! the Ministry of Environment and the Romanian Government did not fulfil with the Coun
decislon according to the deadline, Rompetrol Rafinare SA started a court ¢laim against them, having as
object damages in amount of Euro 38 million.

On April 24, 2014 the court rejected the Rompalro!’ s clalm on a reason that “is fack of object”. Rompetrol
appealed the Decision In {ront of the Supreme Court (Case File 917/36/2013).. The first hearing is set by
the Supreme Court lor June 3rd 2016, Last hearing was on 21.10.2016, when the court admitiad both
appeals formulated by Rompetrol Rafinare and the Minisiry of Environmanl, and send the cause to the
samae lirst instanca (Constanta Court of Appeal) for retrial.

Addilionally Rompatrol Rafinare launched a new legal enforcement procedure In fronl of the Conslania
Court of Appeal, based on some new and much clearer provisions of law.
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25. LEGAL MATTERS (continuad)

On July 6, 2015 Constanta Court of Appeal admifled partially the claim and fined the reprasentative of the
Govermmment and Ministry of Environment for non-performance of the enforcement of the declsion by
which the Company received a number of 2.577.940 CO2 emission cerlificates. The decision is subjact to
appeal,

As a consequence, on July 28th 2015 the Govemment Decislon no. 611/2015 was issued, providing the
modificatlon of the Natlonal Plan Initially approved by Govemment Decislon no. 60/2008 and Increasing
the allocation of the Company with the amount of 2,577.940 CO2 emission certiflicates; this decision is
due to be fully and efieclively implemented in the following 120 days, subjecl to an approval from
European Commission, lrom tha perspeciive of complying with state ald regulations. The implementation
process is still ongoing.

On October 27 2015, in order to secura all lis rights and the fuli enforcemant of the above menlioned
court and government decisions, Rompairol Rafinare filed a new court enforcement procedurs, having as
object to oblige the delendants lo pay tha valua of the 2.577.940 CO2 emission cerllficates (l.e. 40 million
Euro in 1olal) in case they will fall to Impiement In due time the Initial and final court declsion and the
Government Decision no. 611/2015. On February 3@ 2016, the Constanla Court ol Appeal decided to
postpone lhe procadure until the Supreme Court will pronounce a declsion in another related case (Case
file no. 917/36/2013), regarding ihe appeal of Rompsatrol Ralinare against court declsion to raject our
clalms as lack of object, with last hearing term for Octobar 21% 2015, when the court admitied both
appeals forrulated by Rompetrol Rafinare and the Ministry ol Environment, and sent the cause 1o the
same first Inslance (Constanta Court of Appeal) for retrial.

Rompelro! Ralinare requested the reselling the cause of pending, and the firsi hearing is set by
Constanta Court of Apel for April 6" 20186. At this hearing, Rompelrol Ralinare raquest to reset the cause
of pending was dismissed. As a consequence of the finalisallon of the case lile no. 917/36/2013 by a
decision daled Oclober 21%, 2018, a new reopaning request was submitted in Case file no. 712/36/2015,
which was examlned on January 11, 2017, when our requesi 0 resel the cause of pending was also
dismissed.

Litigation between Rompetrol Ralinare and Navodari City Hall

On Novembaer 19", 2015, it was finalized the audit of the local 1axes, dons by Navodar City Hall, for the
period of 2012-2014. The only non-compliant finding refers to revatuation of bulldings made by the
company on 31 December 2009 and 31 December 2011, namely that because the revalualion was not
made 1o ali lixed assets accounted for In the account 212 “Construction”, in their viaw it was made withoul
observing the accounling regulation sllpulated by OMFP 3055/2009. As a resull, the inspection team
considered tha!l for year 2012, certain bulldings ware not revalued within threa years of the previous
revaluation and applied a higher local tax rate of 10% for the buildings, and as a consequence assessed
an addilional tax on buildings and penaliies relaled In total amount of 20.4 mil RON, out of which the
principal is RON 11.2 million and the penalllas and accessories are RON 9.2 milllon (calculated until the
date of the reponi).

Against the Imposing Declision issued by Navedari City Hall il has been filed an adminlstrative complaint.
The administrative complaint filed by RAC was dismissed as being lack of objscl, without apy judgmeni
pronounced on the merits of the case. This solulion is based on Navodarl Local Councll Declsion
no.435/December 21st, 2015, under which Rompetrol Rafinare has obtain the annulment of 73% of
penattles.

Rompelrel Rafinare submitted in court the challenga against this decision, and also ancther aclion for
parlial annulment of Navodari Local Decision no.435/2015 al Constanta Court of Appeal. On March 16%,
2017, Constanla Court of Appeal dismissed the challenge submilied by Rompetral Rafinare agalinst the
declsion Issued by Navodari City Hall, but this court declsion will ba appealed within 15 days from the
communication dale.
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25. LEGAL MATTERS {continued)

The second actlon, submitted by Rompelrol Rafinara for parlial annulment of Navodari Local Councll
Decision no. 435/December 21% 2015 was admitled by Constanla Tribunal. This solutlon has besn
appealed by Navodari Local Concll on Conslanta Courl of Appeal, where the first hearing term Is set on
January, 16™, 2017, when the appeal was rejected Rompelrol Rafinare also filed the raquest for
suspenslon the enforceable efiecis of the Imposing decislon, pursuant to the Law 554/22004 and
Govemment Ordinance 92/2003. The siatement of dafense was submitied by Navodari Cily Hall and the
first hearing term was established lor February 22 2016. The cour granted Rompeirol Rafinare clalm
and suspendad the effecls and the anforcement of the Tax Inspaction Report and Tax Declslons Issued
by Navodari Cily on November 19% 2015, Tha solulion was appealed by Navodarl CHy Hall. The casa is
currently panding courl invesligation proceedings with the Supreme Court of Juslice. The first hearing
term befora the Supreme Court hast nol yet been scheduled.

Litigationg tween Rompetrol Rafinare and National Compeny — Constanta Maritime Port
Administration S.A.

In considaration ol the violalion by Companla Nationala Adminisiralla Podurilor Marillme Conslanta
(National Company of Constanta Marilime Ports Administration) of the legal provisions regulating its
activity, in the sense that it does nol ensure the maintenance in operational parameters of the Midia por
found under Its adminlstration, so as to ensura the salely of navigation, the preservalion of at lsast lhe
lechnical fealures designed for the pori, the safe access and operation of ships, the company initiated
several legal remedles against it, as follows:

a)} Complainl against Nallonal Company “Administratia Porluriior Maritime * SA for violaling the
provisions ol arl. 9 of the Law no 21/1996 which caused to Rompetrol Rafinare SA damages
consisting of USD 1.8 million - dredging expenditures; USD 3.3 milllon - commerrial loss; Ihe
complalnt is in course of analysis at the Competition Council. By means of the lodged complaint, the
Compelition Council was asked o acknowledge the violation by Adminlstralia Porturiior Maritime ol
the provisions of art. 9 of Law no. 21/1996, to sanction the sald company In accordance with the law
and to render K liable to perform, subject to legal terms and conditions, inclusively in terms of cosl
incurrence, the obligalions resting upon it as adminisirator of port areas and of supplier ol goods and
services speciiic to the exploitation of natianal maritime areas, in particular with respect to Midla Post.
This complaint was declarad formally complete by the Compelition Council and will be followed by an
investigation and a decision.

b) Court claim against the Conslanta Port Admilnistratlon for Rompsirol Ralinare damages related to
lower port drafis during January - May 2015 and for restilulion of dredging expenses. The ictal amount
in RON Is foday RON 10.3 million. The case is pending on Consianta Tribunal, with next hearing for
May, Sth, 2017.

ri | case concerning R trel Rafinar minserv SRL and thelr emploves lved
in the Petromidia Refinery incident on 22 August 2016

On August 22, 2016 an technical incident occurred within the DAV plant, resulling In & fire, which was
exlinguished by Refinery’ stafl and firemen from private and public services. Following the event, two
persons, employees of a Group' subsidlary Rominserv SRL suffered bums and two persons passed
away. The competent authorities hava inillaled investigalions in order lo establish the circumstances and
the causes that generaled the technical incident, injury and the decease of employees. In respect of the
work accidenl, the Proseculor's Office of the Constanta Couri of Appeal office, was nolified ex officlo and
opened flle no. 586 / P / 2016, within which have been quastioned employees of the 2 companies and
was administered technical experise. Following the compietion of the criminal prosecution, Rompetrot
Rafinare S.A., Rominserv SRL and {our employees of tha two companies were - put on trial for: lhe non-
observance of the legal labour health and safely measures, bodily harm by negligence, mansiaughter and
accidental pollulion.At the same lime Rompelrol Rafinara S.A, has quality as civllly liable parly. As a
result of the completion of the Initial phase of the files, the court decided on 01.03.2017: have been
accepted In part the applications and the exceptions made by the delandants, it has been found the
relalive nullity of tha indicimant no. 586/P/2016 07.12.2018 from the Prosecutor's Office under the
Constanta Court of Appeal, it has been found the iragularity that atiracts the impossibiiity to the
astablishiment of the object or judgment on the Indictment no. 586/P/2016 of 7.12.2016, prosecutor must
communicate to the judge of preliminary room whsther to maintain the provision raferred to in the
Judgment or raquest the refund case, wilhin 5 days from the date of the communication of the solution.
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25. LEGAL MATTERS (continued)

By the final conclusion of Preliminary Chamber procedure, no. 328 / 03.21.2017 (communicated (o
Aominserv on 03/24/2017, Rompeirol Rafinare not recelved | yel) the court ordering, consldaring the fact
that the prosecutor did nol reply wilthin procedural five days, the court dacide to return the case to the
Prosecutor's Office Court Appeal Conslanta, finding relative nuliity of the Ordinanca no. 586 / P /
29.11.2016, irregularity of the indictment 586 / P / 12.7.2016 proseculor failure to respond wilhin
procedural terms. The solution can be appealed within threa days from tha communication of the final
solullon of the prellminary chamber. The Proseculors Office Courl Appeal Constanla made appeal, was
sel hearing on May 10th 2017. An oulcome of the legal case cannol ba estimatad at the prasent.

26. COMMITMENTS
Environmentsl commitments

The principal activity of Rompelrol Rafinare SA (including Vega Relinery) of refinery petroleum products
and Rompetrol Petrochemicals has inherent effects on the environment In terms of seffluents Inio land,
water and alr. Tha environmental slfects of the Company's activities are monitored by spacialized
authorities and the management of the Company.

As of March 31, 2017 and 31 December 2016 Rompelrol Rafinare SA has no specific environmental
commitments lo conform to the Integrated Environmenlal Authorizalion, excepl for Vega abligations,
which have been provisioned.

Al the end of March 2017 Rompetrol Rafinare SA has achiaved the annual compliance with greenhouse
gas {CO2) emisslon regulations by returning a numbar of CO2 cerlilicates equivalent to the amission of
2016.

27. FINANCIAL AND RISK MANAGEMENT INSTRUMENTS
A) CAPITAL RISK

The Company manages s capilal to ensure that it will be able o conlinue as a going concem while
maximizing the retum to slakeholders through the optimization of the dabl and equity balance.. The
capilai structure of the Company consisis of bank dabt and shareholdar loans (see Noles 11 and 12),
cash and cash equivalents and equity atiributable to equity holders of the parent, comprising issued
capital, reserves and retained earnings as disclosed in the “Consolidated Statemant ol Changes in the
Sharaholders’ Equity”.
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27. FINANCIAL AND RISK MANAGEMENT INSTRUMENTS (conlinued)

B} GEARING RATIO

The debl - to - eqully ratio al the end of the year is as follows:

31 March 2017 31 December 2016

Borrowings maturing in over one year 181,112,463 281,763,783
Own capitals 1,351,496,271 1,326,900,989
Gearing ratlo 13.40% 21.23%

C) FINANCIAL INSTRUMENTS

The estimated fair values of these Instruments approximats their carrying amounis.

Financial assets

31 March 20147

31 December 2016

Trade receivables and other receivables 1,305,326,222 898,058,749
Derivatives - 22,980
Cash and bank accounls 21,307,632 45891.549
TOTAL FINANCIAL ASSETS 1,326,633,854 943,973,278

Financial liabilities

31 March 2017

31 December 2016

Short term borrowings from shareholders 981,637,259 1.065,970,431
Derivatives 935,506 -
Commercial liabilitles and other liabilitles 4,012,169,159 3,516,647,537
Short term loans 189,976,234 89,183,260
Long tern borrowings from banks 181,112,463 201,763,783
TOTAL FINANCIAL LIABILITIES 5,365.830,621 4,853,565,011

Trade and other receivables ars at net recoverable value and the following categories are not considered

as financial assets:

s Advances paid lo the suppliers;

+ VAT to be recovered
+ Profit lax to be recovered
L ]

Othar taxes to be recovered

Similarly, for irade and other payables the following are not considered as financial liabilities:

e Advances pald from customers;

Excises laxes

VAT payable

Profit tax payable
Salary taxes payable
Other taxes
Delerred revanues

Special fund for oil producls (FSPF);

The astimaled fair values of these Instrumenls approximate their carrying amounts.
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27. FINANCIAL AND RISK MANAGEMENT INSTRUMENTS (continued)

The fair value of the financial assets and liabilitles are included al the amount at which the Instrument
could be exchanged in a current transaction belwesn willing panles, cther than in a forced or liquidalion
sala. The following mathods and assumplions were used 10 estimate the fair values:

Cash and shor-term deposits, irade receivables, trade payables, and other current liabllities
approximala their carrying amounts largely due to the shori-lerm maturitles of these instrumenis;

Falr value of unquoted available-lor-sale financial assels Is estimated using appropriate valualion
techniques.

The Company snters Into derivalive financial instruments with various counterparties. As at 31 March
2017, tha marked to markel value of derivative posilion Is for linanclal Instruments recognised al fair

valua.

Fair value higrarchy

Tha Company uses the following hierarchy for dalermining and disclasing the [air value of financial

instruments by valuation technique:

Level 1: guoled (unadjusled) prices in active markels for identical assels or Habllities
» Lavel 2: other techniques for which all inputs which have a significant effect on tha recorded falr value
ara based on observable markel data, elther direcily or Indiractly.

s Lavel 3: lechniques which use inputs which have a significant effect on the racorded falr value that
ara nol basad on observable markat data.

31 March

M7 Level 1 Level 2 Level 3
Flnancial gssets
Trade receivables and other
recelvables 1,305,326,222 1,305,326,222 - -
Cash and bank accounts 21,307,632 21,307,632 - L
TOTAL FINANCIAL ASSETS 1,326,633,854 1,326,633,854 - -
Financial liabillties
Short term borrowings lrom
shareholders 981,837,259 981,837,259 - -
Darsivatives 935,506 - 935,508 -
Commerclal liabilities and other
lizbilities 4,012,169,159 4,012,169,159 - .
Short term loans 189,976,234 189,978,234 - -
Long iesm borrowings from banks 181,112,463 181,112,453 - -
TOTAL FINANCIAL LIABILITIES 5,365,830,621 5,3684,895,115 935,506 -

.31 Dgcomber

2018 Levat 1 Level 2 Level 3
Financiai asseta
Trade receivables and ather
recaeivables 898,058,749 898,058,749 - -
Cash and bank accounts 45,801,549 6,773,869 - -
TOTAL FINANCIAL ASSETS 943,973,278 804,832,618 22,980 -
Financial liabilities
Short term borrowings from
shareholders 1,065,970,431 - - 1,065,970,431
Commaearclal iabilities and other
liabltities 3,516,647,537 3,516,647,537 - -
Short term loans 89,183,260 - - 89,183,260
Long term borrowings from banks 281,763,783 281,763,783 - -
TOTAL FINANCIAL LIABILITIES 4,953,565,011 3,798,411,320 - 1,155153,691

Al 31 March 2017 there were no lranslers belween Level 1 and Level 2 fair value measuraments, and no

transfers into and out of Lavel 3 fair valus measuremenils.
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27. FINANCIAL AND RISK MANAGEMENT INSTRUMENTS (continued)

D) DERIVATIVE FINANCIAL INSTRUMENTS

The Company uses different commodRy derivativas as a parl of price risk managament in Irading of crude
ofl and producls, Generally tha instrumants ame allocated to Individual inslrumens.

It also padorms haedging transactions regarding the risk of increasing USD Inlerest ratas.
E) Market risk

The Company's aclivilies expose it lo a varety of risks Including the eflfects of: changes In the
international quolalions for crude oil and pelroleum products, loreign cumrency exchange ralas and
interest rates. The Company's overall risk management maln objective is to minimize the polential
adverse eflects on the financial performance of the Company .

F) FOREIGN CURRENCY RISK MANAGEMENT

For the purpose of praparing these Flnancial Statements, In accordance with the requirements of the
Remanlan law, the Company's functional currency is the Romanian leu {(RON).

Crude oll imports and a significant parl of patrolaum products are all denominated principally In US
Dollars. Therefore, in respect of liablities the Company is exposed to the risk of US dollar apracitation to
the datriment of local currency, while In respect of loreign currency recivables, exposure arses In the
contex! of depreciation of US doltar currency. Moreover, ceraln assets and liabllities are denominated in
forelgn currencles, which are retranslated at the prevaillng exchange rate at each balance shest date.
The resulting differences are charged or credited 1o tha income statement but do not alfect cash flows.
Company Treasury Is responsible for handling the Company forelgn currency transaclions.
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27. FINANCIAL AND RISK MANAGEMENT INSTRUMENTS (continued)

G) FOREIGN CURRENCY SENSITIVITY ANALYSIS
The Company Is mainly exposed lo the USD and EUR fluctuation risk.

The following table details the Company's sensitivily lo a 5% Increase and decrease In the RON
exchanga rale against lhe relevant foreign currencies. The sensitivily analysls includes only the foreign
currancy denominaled monstary items and adjusts their translation al the perlod end for a 5% change in
the exchange rales. A positive number bslow indicates an increase in profil and olher equily hera
generated by a posiliva exchangs rate course of 5%. For a 5% weakening of the AON against the main
currencles, there would be a negalive impact in the profit, with the sama value.

usoD EUR
1 Mar 17 31 December 2016 31 March 2017 31 December 2016
RON
5% {172,223,623) (158,280,065} 2,381,530 (78,907)
-5% 172,223,623 158,280,065 {2,381,530) 78,907

H) INTEREST RATE RISK MANAGEMENT

interest rate price risk is the risk thal the valua of a financial instrument will lluctuate due to changes In
markel intarest rates relalive fo the interest rale that applles o lha financial instrurnent. Interast rate cash
flow risk is the risk that the interest cost will fluctuate over tims. Tha Company has long-term debt and
short-lermn debl thal incur interest al lixed and varlable Inlerast ralas that exposes the Gompany to both
fair value and cash flow risk, Dslails of the interast rate tarms, which apply 1o the Company’s bomowings,
ara provided In Nota 12.

The sensitivily analyses below have been delermined based on the financial Inslruments at the reporting
date. For floaling rate liabillties, the analysis is prepared assuming the amount of liability oculstanging at
the reporling dale was outstanding for the whole yaar.

i the Interest rales had varled by + / - 50 points and all the olher variables had remained constant, the nat
result of the Company as al 31 March 2017 would Increase / decrease by RON 16.9 million (2016:
increase / decrease by RON 15.9 millian).
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ROMPETROL RAFINARE S.A,

NOTES TO THE FINANCIAL REPORT

For tinencial exercisa ending on 31 March 2017

{all amounis axpressed In Lel ("RON"), unlass olherwise specified)

27. FINANCIAL AND RISK MANAGEMENT INSTRUMENTS (continued)
J) RAW MATERIAL PRICE RISK
The Company Is affected by the volatilily of crude ofl, ofl praduct and refinery margin prices.

lis operating aclivities of the Company require angaing purchase of cruda oil 1o be used in iis production
as well as supplies lo #is customers. Due lo signilicantly Increased valatility of crude oll, the management
developad a hedge policy which was presented to the Gompany's Board of Direclors and was approved
in most significant aspecls in 2010 and with some further amendments In February 2011, Foliowing this
approval, the Company started on January 2011 to hedge commodilies held by Rompeirol Ralinare,

According 1o the hedge policy, on the commodily side, the flat price risk lor priced inventorias above a
certaln threshold (called base operaling stock) is hedged using future conlracls traded on ICE Exchange
and some OTC Instruments for the secondary risks. The base oparaling stock Is the equivalent of priced
stocks that are held at any moment in lime In the Company, hence price ftuctualions will not affect the
cash-llow. In 2012, the Company started a few transactions of rafinery margin hedge.

Trading activilles are separaled into physlcal {purchase of raw malerials and sales to third parles or
Intercompany) and paper trades (for economic hedging purposes). Each physical transaction is covered
through a related futures position according to the exposure parametars set by management (i.e. based
on physical quanlities sold or purchased). The Company sells or buys the equivalent number of future
contracts. This flinancial rada Is done anly to hedge the risk of the price risk and not 1o gain from the
irading of these instruments.

K) CREDIT RISK

Credit risk is the risk that a counterparly will not meet ils obligations under a financial Instrument or
purchase conlracts, which leads 1o a financlal loss. The Company is exposed lo cradit risk from its
operaling aclivilias primarily for trade receivablas and from its financing activities including bank deposits,
forelgn exchangs transaclions and other financlal instruments.

Trade racelvables

Ouislanding customer receivables are regularly monitored. The requirement for impalrment Is analysed
on a regular basis, being undertaken on an individual basis as well as collectively on the basls of aging.

Financial instruments and bank deposits

Cradi risk trom balances with banks and financial Inslitulions Is managed by the Company's treasury In
accordance with the Company's policy.
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ROMPETROL RAFINARE S.A.

NOTES TO THE FINANCIAL REPORT

For financiat exercise ending on 31 March 2017

{all amounts expressed in Lel ("RON?), unfess otherwisa spscified)

28. SUBSEQUENT EVENTS

Rompelrol Rafinara S.A credit facllity in amount of RON 7 milllon graniad by Rompetrol Well Services 5.A
was prolonged unlil May 14, 2017.

Rompetrol Rafinare S.A cradit facllity In amount of RON 11.2 million granted by Rompelrol Well Services
S.A was prolonged until July 28, 2017,

Rompetrol Rafinare S.A credit facifity in amount of RON 13 miliion granted by Rompetrol Well Services
5.A was prolonged until July 10, 2017.

Rompelrol Ralinara S.A credil facility in amount of RON 3.1 million granied by Rompetiol Well Services
S.A was prolonged until July 3, 2017,
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