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ROMPETROL RAFINARE
Q4 and 2016 IFRS CONSOLIDATED UNAUDITED RESULTS

Positive and increasing resuits in 2016

Rompetrol Rafinare S.A. (symbols, Bucharest Stock Exchange: RRC, Reuters: ROMP.BX, Bloomberg: ARC
RO) has releasad lodsay Hts fourth quarter 2016 and 2016 financis! and opersational unaudiled resulls, The figures
include unaudited consclidated financlal siatements for this period prepated by the company in accordance with
International Financial Reporting Standards (JFRS"). The IFRS finanicial resulls diffar in soma respacts from the
Romanian Standards of Accounting.

Consolidated financlal statements of Rompetrol Rafinare include the results of the parent company Rompetral
Rafinate S.A and His subsidiaries Aompeirol Downstream S.A.L, Aompatrol Gas S.R.L, Rompatrol Quaiity
Contrel S.A.L, Rom Oll SA, Rompetrol Logistics S.R.L and Rompetro! Palrochemicals S.R.L.

The document is posted on our websile in the Investor Relations section: www.rompalrol-refinare. 1o
HIGHLIGHTS - CONSOLIDATED

- Q4 2016 Q4 2015 % 12M 2016 12M2015__ %
Financial

Gross Revenues  USD 085,861,321 740,648,339  34%  3,566,448,386 3838585176 -7%
Net Revenues USD 724,319,144 464,585,846  56% 2,440,510,028 2,724,720,604 -10%
EBITDA USD  61,M6473 21,856,700 180% 182,577,489  112939,083 62%
EBITDA margin % 8.5% 47% BO% 7.5% 41% 80%
EBIT USD 29,001,502 3,402,460 1073%  B9,361,787 58,955,154 52%

Net prolit / (loss) usb 28,928,582 49,847,184 -42% 49,804,032 64,655,536 -23%

Net Prolit / (loss) g .
margin_ % 4.0% 10.7% 63% 2.0% 2.4% -14%

Rompetrol Rafinare Constanta (RRC) grass revenues reached USD 9895 million in Q4 2016 and over USD 3.566
billion In 2016. The increase of this indicator by 34% respeclively the decrease by 7% as againsi the sama
petiods in 2015 was infiuenced by the volatility of international quotations for petroleum products, which resulted
in an Increase in Q4 2018, and & decreasa for the entire 2016 as against the same petiods last year.
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ENVIRONMENT
Q42016 Q42015 %  12M 20168 12M2015 %

Brent Dated USH/bbi 49 4  13% 4 52 -17%
Ural Med USDAbE 48 42  14% 42 5 -18%
Brent-Ural Dilferantial USDbt 1.22 1.50 -19% 1.58 0.94 &%%
Premium Unleaded 10 ppm FOB Med USDA 504 464 8% 482 557 -17%
Diesel ULSD 10 ppm FOB Med usDA 450 406 1% aas 484 -20%
AON/USD Average exchange rala 417 4.07 3% 4.08 4.0 1%
RON/USD Closing exchange rate 4.30 4.15 4% 4.30 4.15 4%
RON/EURO Average exchange rate 4,51 4.456 1% 4,48 4.44 1%
RON/EURD Closing exchange rate 4,54 4.52 0% 4.84 452 0%
USD/EURO Closing rate 1.08 1.09 -3% 1.06 .08 3%
Inflation in Romania® 0.74% 0.70% 6% -0.54% -0.85% -43%

Source: Plaits, * INSSE

Globa) economic growth In 2016 was around 2.3% year-on-year, siighlly lower than the pravious year as some
developad economies grew at a slower pacs, and soma amerging matkets, particularly commodily exporters,
conlinued 1o struggte amid stil low ofl prices. Growth in the US economy was shghtly weaker than expected.
Some uncerfainty ragarding the course of the US economy also stemmed from the elections and the ralatively
surprising resull. Meanwhils, European economic growlh was relatively stable al around 1.8%. The immediate
impac of the Braxit voie on the UK aconomy was relatively conlainad, particularly through monetary policy. The
UK economy grew by around 1.9% (only 0.3 percentage pointa lower year-on-yaar). Turning to emerging
markets, Chinese economic growth dropped only slightly trom last year's levels lo 6.4% as the govemment
conlinued to adopt policles 1o support growth. The indian economy was the bast perlomning of all major
emerging markets, with Investmenis end support coming from low il prices. In facl, Indla's economy grew by

7.5% in 2016.

Brent prices continued their year-on-year downward trajeclory in 2018, averaging around $44 per barre! versus

the 2015 average of $52 per barrel. The year began with quile dramatic falis In prices as oversupply continued
1o put prassure on Brent oulright prices, which fell below tha $30 per barrel mark in January belore gradually
picking up throughout the year. Prices reached their peak of some $56 per barral in Dacember jollowing the
OPEC and non-OPEC decislons in iate Navember and early December to reduce production by a combined 1.8
million b/d over H1 2017.

Last year, Urals differeniials relative to Dated Brenl were at their widast level since 2011. Over the first half of
2016, Urals Med avaraged ai a level of $1.67 per barel to Dated Brent, some mora than 90 cents per barrel
lower than the -$0.75 par barrel seen in H1 2015. However, the range at which Urals Med Iraded over this
period remalned relatively narrow, whila H2 2016 was a much more volatile period. In the north, the Urals
NWE/Daled Brant spread averaged -$2.85 in Iha first hall of las! year, around $1.05 wider than the same period
in 2015, with ditferantlals plummeting to -$3.00/barrels in Ociabar and picking up 1o -$1.70/barrel by the end of
the year,

Ovarall 2016 was a relatively unusual yaar for Mediterranean (and globas) gasoline cracks. Paricularly strong
gasoline cracks (and refining margins) at the siart of the year led to reasonably high inventorles forming in both
the US and Europe over lhe course of O1/Q2. In the end this kept summer gasoline cracks very subdued far
that time of year. Seasonal average levels were only re-atlained afler tha main summer demand pericd,
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Nevertheless, sinca than the sizeable surplus in global inventory levels has been reduced, especially over the
Q4 2016 period, with help from healthy demand in most major regions, including Europe.

DHesel markals in 2016 sufiered undar tha weight of contracting global demand concentrated in the Middie East
and the Americas, which freed up exira expori barrels. Supply also contracted In response, primarity through
yleld shifts in favor of gasofine and light distilales more generally, yet stocks remained exceedingly inflated at
least until July. Some draws started to materialize over H2, possibly thanks to plummeting crude runs in Ceniral
& South America; hawever seen in lerms of forward demand, the cover at end 2016 was 1.8 days higher
compared to tha 5 year average.

European diesel cracks entared the year in a depressed mode and only started to stranglhen from May, with
support stemming from both road transport and the agricullural sector. Considerably lower inflows for example
US and 1o soma extent also Russia were a supportive factor in Q4, yel the inventary averhang kept a firm Jid on
any major upside, and cracks remained substantially below 2015 levels on average.

Average Med cracking margins proved leas buoyant in 2018 compared o the prior year. Gasoline cracks played
a significant role in this change having stayed under pressure aver the summer months. Navartheless, average
marpgins for simple, medium, and complax setups remained markedly higher than, for exampla, 2014.

A slrong early and late year for the light distillate complex countarbalanced = still pressured (but gradually
Improving) middle dislilale markst, while a significanily tightar global fusl oil balance — signified by a marked
improvement in cracks - also supporied H2. The impac! on the (eedstock side should also nol be
underestimated; the Urals Mad ditierentlal to Bren! averaged significantly lowar compared 1o 2015, providing a
further margin advantage for these crudes varsus cther refining reglons. Small wonder then that Med rafinery
intake levels were resiliant especially over the |ztier months of 2016.

*The informalion Is based on analysis provided by JBC Energy GmbH
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AEFINING
Q4 2016 Q4 2015 % 12M 2016 12M 2015 %

Financial
Gross Revenues USD  B57,658,254 515,175,477 66% 2,888,059,8937 3,186,029,443 -8%
Nst Revenuas usb 619,717,863 330,132,741 88% 1,976,229685 2,262,829,917 -13%
EBITDA usp 51,542,587 4,206,003 1125% 120,746,837 63,103,975 9%
EBITDA margin % 8.3% 1.3% 553% 68.1% 268% 119%
EBIT uUsD J7ATTE68 19,205,592 2 94% 61,141,711 78,865,765 -22%
Nel profit / {loss) UsD 43,228,588 76,324,880 -43% 37,340,784 119,408,751 -69%
Nal profit / {loss) = )
margin % 7.0% 23.1% 70% 1.8% 53% -64%
Gross cash reflnery

inlona (PEM) usbn 51.28 2925 75% 4247 34,44 23%
Groass cash refinery .
margin/bbl (PEM) USD/b 7.06 4.03 75% 5,85 474 23%
Net cash refinery
marginftane (PEM) UsDh 33.96 1.06 3105% 21.15 1253 698%
Net cash refinery ;
margin/bbl (PEM} usD/h 4,68 015 3105% 291 173 &6%%
Qgperational
Feedstack processed ) a
In Petromidia refinery Kt 1,588 832 81% 5,408 4,950 9%
Feedslock processed
in Vega refinery Kt 2] 77 28% 354 329 6%
Gasoline produced Kt 424 203 109% 1,448 1,206 20%
Dlesel & Jal fusl
produced Kt 766 473 62% 2,751 2,683 9%
Molor fuels salas -
domastic Kt 506 33 48% 1,884 1,662 13%
Molor fuels sales - -
axpont Kt 302 106% 2,118 2,038 4%
Export % 55% 47% 53% 55%
Domesilc % 45% 53% 47% 45%

Refining segment comprises the resulfs of the company Rompetrol Ralnare related (o Pelromidia and Vega
refinerias. Rompetrol Rafinare compules Gross refinery margin as foilows — (Oil Product Sales — Cast of
Feadstock) / Quaniity of sales, Net Refinery margin Is the EBITDA of the refinery divided by quaniily of sales,

Rompetrol Rafinare S.A. gross revenues reached USD B57 million in Q4 2016 and over USD 2.898 billion in
2016 increase by 66% respectively decrease by 8% as agalnst the same perlods lasl year, inlluenced by the
increase of intemational quotations for petroleum products for Q4 2016 and by the decrease of international
quotations for pelroleum products for 2016 as against tha same perlods last year,

In Q4 2016 and in 20186, the lolal throughpul for Petromidia refinery was 1.509 million tons, respactively 5.408
milfion lons, higher by 81.36%, respectively 8.26% compared with the same perlods last year when the total



@ rompetrol |ce=""" o

www ompairs] com
ROMPETROL RAFINARE
G4 and 2016 IFRS CONSOLIDATED UNAUDITED RESULTS

throughput was 0.832 million lons for Q4 2015 and 4.848 million 1ons for 2015, as a resull of the schaduled
turnaround in Dctobar - November 2015.

The refining capacity utilization for Pelromidia refinery was 94.32% in Q4 2015, respectively 83.96% in 2016,
higher by 102,22%, respectively 8.78% compared with the same perlods last year, as a rasult of the scheduled
turnaround in October - November 2015,

In 2016 Petromidia refinery managed to achieve a very good operational performance, at hislosically high levels
for its main {echnological and operational parametars such as:

total leedsiock processed of -5.41 mil {ons, an equivalent of 15.7 kt/day ol operalion total feedstock
procassed;

Auto Gasatina production of 1.25 mB tons;

Diesel produclion of 2.62 mil lons; Jet yield (4.4 %), equivalan! of 237 ki production;

the highest production of Propylene of 125 kt;

the highest MTBE production of 41 kt reached in Pelromidia rafinery’s history;

technological loss of 0.91%wt;

97.9% Energy Intensity Index, lowest ever reached yaarly In history;

iowast processing cos! in last 10 ysars (16.7 S/ton);

mechanical availability (36.9%).

RRNNANANAN

In respect of Vega refinery, the total throughput was 98.153 thousand lons in Q4 2015, respectively 354.306
thousand tons in 2018, higher by 27.8 %, respectively 7.76% higher comparad with the same periods last year
when the total throughput was 76.799 thousand tons for Q4 2015 and 328.748 thousand tons for 2015,

The refining capacity ulilization for Vega refinery was 119% In Q4 2016 respectively 107% in 2018, higher by

25.88% respectively 7.78% highsr comparad with the same pariods last year,

In 2016 Vega refinery also managed lo achieve very good operational performance resulls of which the
following are emphaslzad:

histaricel record lor Bitumen production of B1 kt;

histarical record on Hexane yigld {55%), equivalent ol 83 ki production;

highest production for Ecological Solvenis of 40 ki;

processing cost of 39.7 $/mt, the lowes! ever reached by the relinery;

lowes! technaological loss of 1.1%wi;

SANNNS

On 22™ of August In Petromidia refinary there was a fire on & pipe in Vacuum Dislillation Unit. The Incideni
happened during some works lo block a pora on the heavy vacuum gascil pipe, the fire spread up aliecting
elecirical cables from Naphtha Hydrolreatar.

Rapid measures for sliminaling risks were taken and thus units were stopped gradually In sale conditions. Until
25" August 2016 all refinery units were stopped in order to parform gll the mechanical and technological
aclivilies related lo slowdown which started on 24" of August (planned inltially as slowdown In September). All
refinery unils restaried in safe condition, starling with 18™ of Seplember 2016,

The gross refinery margin improved In 2016 compared with last year by 23% reaching a level of 42.5 $/l as
against 34.4 S/ in 2015. Tha company's financial results ware positively influenced by favorable market
conditions and by production process optimization programs (increase of processing capacily and increase ol
white products ylelds) and also influsnced by cperating costs optimization, programs that started in the year
2014 and successiully continued In 2015 and 2016 (out of which reduction in steam and power consumption are
the mos! signilicant).

FRompetrol Ralinare S.A. continued 1o be an imporiant contributor 1o Romania's fiscal budget with over USD 326
million in Q4 2016 and over USD 1,277 billion In 20186.
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PETROCHEMICALS

Q4 2016 Q4 2015 % 12M 2016 12M 2015 %
Financial
Ravenues USD 48,782,748 30,833,822 58% 180,271,804 189,392,593 5%
EBITDA USD 1,896,227 1,025449 36% 6,320,958 (6,729,546) N/A
EBIT uUsD (2,420,986) (2,455,711) -1% (B8,885805) [20,780,498) -57%
Nat pralit / {loss) USD (8,062,801} @ {6,403,063) 26% (11.264,121) (20.,833,284) -62%
_Operational
Propyiene processed Kt 36 22 65% 124 113 9%
Ethylene processed kt 17 13 31% 65 62 5%
Sald from own production kt 52 29 82% 1688 170 1%
Sold from trading kt 0 0 -87% 1 4 B7%
Tolal sald 52 29 a0% 160 174 9%
Export % 60% 41% 57% 56%
Domastic % A40% 59% 43% 44%

Pairochemicals sagment comprises the pelrochemicels aclivity from Bampetrol Rafinara and the aclivity of Hompeirol
Petrochamicals SAL

Starting 1% of January 2014, the petrochemicals aclivity was transferred from Rompetrof Petrochemicals to
Fompetrol Rafinara S.A., being fully inlegraled In the propylene, ulilitkes and loglstics flow with Patromidia
refinery.

In terms of low density polyethylens unit (LDPE), the petrochemicals segment works 100% with ethylene from
import.

The petrochemicals sagment Is the sole polypropylene producer in Romania and has constantly succesded to
increase its market share on secondary categories of products. lis dynamic development sirategy has secured
the company a competilive position on the domestic market and on the reglonal ana — the Black Sea and
Mediterranean region and lhe Eastern and Central Europe.

In Q4 2016, the lolal polymers produclion for Patrochemicals area was 41.056 thousand tons by 46% higher
compared with the same pericd last yaar when the lola) polymers production was 28.022 thousand fons, as a
rasull of the scheduled tumaround in Oclober - Navember 2015,

As ol Dacember 2016 YTD, the tolal polymers production for Pelrochemicals area was 149.524 thousand tons
by 5 % higher compared with the same perlod last year when Ihe (otal polymers production was 142.276
thousand fons.

For the petrochemicals activity 2016 was a good year in tarms of operational perormance, total polymers
production was the highest in the last 5 years {amounting 150 ki), conversion cost of 269 $/mi, and also 3 new
grades ol polymers were daveloped.
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MARKETING

Q4 2018 04 2015 % 12M 2016 12M 2015 %a
Financial
Gross Revenues USD 558,108,537 538,105,279 4% 2,188,231,269 2,311,311,224 -5%
EBITDA usD 8,533,910 14,168,997 -40% 55,320,638 58,760,757 -3%
EBIT usoD 3,883,735 (20,586,439) N/A 37,266,623 6,770,996 450%
Net profit / (loss) UsSD (7,113,071} (27.,267,448) -74% 24,733,512 (18,622,552) N/A
Operational
Quanllities sold In relail Kt 162 158 3% 636 621 2%
Quantities sold In wholesals Kt 275 254 8% 1,126 1,014 11%
LPG quantities sold Kt 76 46 66% 273 248 10%

Markaling segment includas tha rasufis of Rompalrol Downsiream, Rom Of, Rompatro! Quaily Conlrol Rompetrol Logislics
and Rompelrol Gas

The marketing segment had a turnover of USD 558 milllon for Q4 2016 and USD 2.196 billion during 2018,
higher by 4%, respectively 5% lower compared with the same pariods of 2015.

In Q4 2016 and In 2018 compared to same pariods last year, the Plalt's quolations (FOB Med Itaty-meaan), were
on average by B% higher, respeclively 17% lower lor gasoline and by 11% higher, respeclively 20% lower for
diesel amid an avarage RON/USD exchange rate increase by 3% and respectively 1% as against the similar
periods last year.

At the global economy level, the intemnational petroleum producis quolations had an increase during most of Q4
of eppraximately 10% for gasoline and diesel. Inlra-quartarly evolution was, however, mora pronounced; almost
linearly in October, quotations decrease In the first parl of November and had a sfight increase in tha second
part of the same month, This increase was kap! unlil the end of the Q4.

By far the most important influencing faclor in the variation of inlernalional prices of petroleum producls have
accounted discussions and speculations on fimiting oll producilon by OPEC, following an agreement reached
betwasn mambers of the organization in lata September.

The guotalions svolutlon was also influenced by the economie reports of the major oil- consuming country, USA
and China. Even the result of the presidential slections in tha US had an impact on lhe evoluilon of off prices,
but was B shori-term impact.

internally, the only major influence in the evolution of fue) prices in Q4 were changes in intemational prices of oil
products and sharp depreciation of the exchange rate AONAUSD, depreciation generaled mainly by the
instabilily in the political scene before the parliamentary elections,

As of December 2016, the Rompetrol Downslream's distribution segment contalned 734 polnis of sale, including
ownad sialions, pariner stalions, mabile stalions (express, cuves and Inlemal bases).
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APPENDIX 1 — CONSOLIDATED INCOME STATEMENT 2016, UNAUDITED
Amounis in USD
Q4 2016 Q4 2015 % 12M 2016 12M 2015 %
Unaudited Auditad
Gross Revenues 995,861,321 740,648,339 *» 0566449,386 3836585175 7%
Sales taxes and discounls (271,542,177) (276,062,493)  -2% (1,925,839,358) (1,111,864,481) 1%
Net revenuas 724,319,144 464,585,646  56% 2440,610,028  2,724.720,698 -10%
Cost of sales (647,841,894) (409,908,954)  58% (2,181,393,533) (2517.972377) -13%
Gross margin 76,477,250 54,676,802 40% 249,116,485 206,748,317 20%
g;"m;f:;“;f' &nd (30,041,897) (80,411,671) -23%  (163,433,980) (171,313585) ~O%
Other expenses, net 2,488,140 {862,461) N/A 3,679,291 23,520,422 -84%
EBIT 30,801,502 3,402,460 1073% 88,361,797 50,855,154 6%
Financs, net (8,709,871}  (13,180,725) -34% (32,728,268) (57,722,184) -43%
?,’j;;;“;‘g" exchange gains / (1,310,188)  (147.938) 786%  (5,1B0,081) ag68,764 VA
EBT 20,661,343 (9,926,203) N/A 51,473,466 5,901,738 772%
Income fax (@52,751) 59,773,387 NA  (1,669,438) 58,753,802 N/A
Net rasult 38,028,582 40,847,184  -42% 45,004,002 54,655,536 -23%
EBITDA 61,445473 21,956,700 180% 182,517,388 112,030,083 60%
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APPENDIX 2 - CONSOLIDATED BALANCE SHEET DECEMBER 30, 2016, UNAUDITED

Amounis in USD
December 31, Decamber 31, o
2016 2015
Unsudited Audited
Assgets
Non-current assets
Inlangible asssls 7.285,762 6,678,192 9%
Goodwill 82,871,706 82,871,706 0%
Property, plani and equipment 1,138,888,191 1,175,280,529 3%
Financial assets and other 60,719,865 61,101,735 ~1%
Total Non Current Assets 1,260,0865,524 1,325,933,162 -3%
Current assels
Inveniories 230,091,865 175,731,732 31%
Trade and other raceivables 284,228,766 318,124,428 A1%
Derivalive financial instruments 5,340 -
Cash and cash equivalents 15,810,288 6,727,079 135%
Total currant assels 530,133,858 500,583,239 6%
Total asssts 1,818,855,483 1,826,516,401 0%
Equlty and liabllitles
Tolal Equity 471,282,827 423,625,574 11%
Non-currant (iabliities
Long-ierm debt 193,182,805 215,312,502 -10%
Provisions 78,428,343 70,036,717 3%
Other 483,680 463,000 4%
Total non-current liabllities 270,075,828 294,812,308 -8%
Current Liabilities
Trada and other payables 789,175,371 762,732,994 3%
Derivative financial instruments 323,130 626,926 -48%
Short-lerm debt 289,142,277 344,718,598 -16%
Total curreni liabilities 1,678,840,728 1,108,078,518 3%
Tolal equity and liabilities 1,819,989,483 1,626,516,401 0%

The financia! figures ara exiracted lrom Company's consolidated unaudited IFAS financial reporis.

Chief Executiyve Officer

' Yedil Utekov

Chief Finencial Oficer

Vastle-Gabriel Mancle

Pugudl



